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(b)(1) 
(b)(3) 
SUBJECT: CIA and Robert R. Mullen Company (b)(1) 


| | (b)(3) 

History of Cover Use of Robert R. Mullen Company: (b)(1) 
1. CIA first used the Robert R. Mullen Company as a (b)(3) 

cover vehicle when Mr. Mullen in agreed to open e 


an office inf ana staff it with a CIA officer. (b)(1) 
When this officer was withdrawn at the end of the following (b)(3) 


year no successor was placed by CIA. Since business oppor- (p) (J) 


tunities did not justify Mr. Mullen's maintaining this (b)(3) — 
office on his own account, it was closed. 9100 a 

2. Mr. Mullen agreed to open an office in 

| and staff it with| | CIA officers who 99 

remained there until, | respective- (b)(1) 
ly. This office was closed upon the return of the (b)(3) 
officer in the | (b)(1) 

3. In| Mr. Mullen agreed to open an office 0 
in and staff it with the officer who had returned 8905 
from the| assignment in the fall of When 000 
this officer was reassigned to Headquarters duty in the (b)(3) 
summer ofl the Mullen office in was closed. (b)(1) 
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4. In the summer of the other officer who had 
served in until the spring of and who had 


worked in Mr. Mullen's Washington office for two years was 


sent to where he opened an office for 


the Mullen Company. When it became clear in early 


that the operational requirements in made the con- 
tinuation of the Mullen office in| of marginal 


value, CIA began to discuss with Mr. Mullen the possibility 
of closing that office. He began to remonstrate that the 
prior openings and closings of | other overseas offices 
was eroding his reputation and standing in his professional 
field. As on prior occasions he was more than cooperative 
and willing to subordinate his interests to CIA's requests, 
however, CIA recognized the justice of his comment and 
decided to continue the office, which was not 


closed until the summer of | 


5. In Mr. Mullen agreed to re-open a 


office and to staff it with a CIA officer who had had no 


previous connection with the Mullen firm. In agreeing to 


the re-opening of the) si Fiice, Mr. Mullen was 


more outspoken than before in his insist&nce that he could 


not allow this office to close after the end of a two year 


2. 


SECRET 


roved for Release: 2020/08/14 C00495977 


(b)(1) 
(b)(3) 


(b)(1) 
(b)(3) 


(b)(1) 
(b)(3) 


(b)(1) 
(b)(3) 


(b)(1) 

(X3) 
(b)(1) 
(b)(3) 


(b)(1) 

(b)(3) | 
(b)(1 ee 
(b)(3) 


(1) 


(b)(1 
(b)(3) 


(b)(1) 
(b)(3) 


(b)(1) 
(b)(3) 


(b)(1) 
(b)(3) 


(b)(1) 
(b)(3)_ 


c00495977 : gi 
8 ‘ Approved for Release: 2020/08/14 C00495977 


(b)(1) 
(b)(3) 


tour. After Mr. Hunt became an employee of the Mul len 


Company, Hunt reiterated this point with the then DDP (b) (J) 
(b)(3) 


who instructed the operating division to maintain a Mullen 


office in ps an operational cover facility for (b)(1) 


(b)(3) 


(b)(1) 
The Situation at the Time of the Watergate Break-in: he) 

6. At the time of the Watergate break-in CIA had (b)(1) 
(b)(3) 


officer each under Mullen cover in | 


The officer 11 who had been under Mullen g ea) 


cover since experienced no difficulties in carrying a 

out his cover work for Mr. Mullen and his operational assign- (b)(1) 

ments for CIA. He was slated for home leave in the summer a 

of | ko return for at least a year to with a ` (b)(1) 
(b)(3) 


possible reassignment to another station after one year. 


Although the officer inf nad gotten off to a (b)(1)-. 
(b)(3) 


reasonably good start in establishing the Mullen office 
there, this favorable development received a serious set- 


back when a long forgotten incident from his graduate days 


identified a potentially serious (b)(1) 
(b)(3) 


operational security problem. 


3. 
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7.. While a graduate student at the University of 


this officer had applied for CIA employment (b)(1) 
at the end of his academic studies. His next door dormitory (0b)(8) 
neighbor was a student from A letter showing (b)(1) 


} (b)(3): 5 
CIA as the sender was misplaced under the door of the | oy 
ESEP 1 


S student who expressed some surprise about the addressee's 
(b)(1) 
involvement whith the spy organization when he personally (b)(3) 
delivered the letter. This incident did not surface during (b)(1) 


his security investigation, nor after his employment, nor (b)(3) 


when his assignment under vas being discuss- (b)(1) 


ed. After having been in for a few months our 


officer rounded a street corner one morning to find himself 


(b)(1) 


face-to-face with his former college dormitory neighbor, who (b)(3) 
greeted him with "Mr. CIA - What are you doing here?" Despite 
appropriate protestations on the part of our officer that he 

was a representative of a legitimate American firm, our 

officer was convinced that his former college colleague could 

not be shaken in his belief that our officer was indeed a 


CIA spy. 


8. In reporting this incident our officer drew atten- 1 


tion to a second potential operational security liability. 


CI 
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While a teaching assistant at the | a ae 


jor to his assignment to under Mullen (b) (1) 
(b)(3) 


year pr 
cover, he had been directed to explore the possibility of 
as a cover (b)(1) 


gaining employment by the 
platform for an operational assignment there. In the course ee 
of his explorations, he saw a senior professor in the N 


(b) 
(b) 

who showed an acute suspicion of our (b)(1) 
(b) 


officer's true motivation and purpose. By the time that 


our officer was assigned under Mullen cover td | (b)(1) 


the former professor had become a member of the 


(b)(1) 


government and was responsible, among other areas, for (b)(3) 
the police and internal security. (b)(1) 

9. After considerable debate among appropriate CIA (b)(3) 
Headquarters components, we concluded that the above security (b)(1) 
factors were not compelling reasons to terminate tier. ee 

officer's assignment in face of our| commitment (by(1) 
to TEA Mullen. However, by spring, — our officer had not (b)(3) 


been able to develop sufficient legitimate business to make 


b)(1 
him feel comfortable in the role of the Mullen representative pla) 
inj OOO O With this as the peg, we persuaded Mr. Mullen (by(1) 
to take a trip to | to meet with the Chief of station (0%) 


and with our officer to assist in laying the ground work for 
i (6)(1) 
sufficient cover activities which would enhance the legitimacy(p)(3) 
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of our officer. We did not wish to alarm Mr. Mullen at 
that time about our officer's operational security problems, 
hoping that the cover activities following Mr. Mullen's | 


visit to would provide our officer with good (b)(1) 
(b)(3) — 


enough backstopping to overcome the security flaws and con- 


tinue his assignment. Mr. Mullen, traveling on his own (b)(1) 


(00%) 


and after stops in 


‘business, left Houston on 


Los Angeles and Honolulu visited from | (b)(1) 
(b)(3) 


The Watergate break-in occurred while Mr. 


Mullen was on his trip to Shortly thereafter, (b)(1) 
Mr. E. Howard Hunt became implicated and his employment (b)(3) 
by the Robert R. Mullen Company became a subject of front- (b)(1) 
page publicity. 

10. Almost simultaneously with the Watergate break-  (b)(1) 
in, CIA learned that a former CIA staff officer was on the 
verge of publishing a book which would claim to expose the 
hand-and-glove activities of large American corporations 
and CIA in South America. The book was expected to iden- 
tify firms which had accepted CIA officers under cover, as 
well as CIA officers under both official and nonofficial 


cover in South America. The writer had been the responsible 


SECRET 
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< ol eee, (b)(1) 
(b)(3) 
| BX”) 
desk officer when the Mullen office in was opened X3) 
in’ and was fully aware of the identity of the officer 
who had staffed that office in Fre research also (b)(1) 
(b)(3) 


showed that he had also been in the same career trainee 


class as the officer under Mullen cover (b)(1) 
11. The publicity on the Mullen Company because of (b)(3) 
Hunt's employment and the possible revelations by the | 
former staff officer, required a complete re-assessment of 
the Mullen cover and its viability. 
a. We viewed the case of our officer rt oa (b)(1) ., 


(b)(3) 
in the following light: 


(1) In the mind of his former graduate 


(b)(1) 


school colleague, he was clearly viewed as being (b)(3) 
connected with CIA. The publicity on the Mullen 
Company regarding its employment of the former 

CIA officer Howard Hunt and the latter's involve- 

ment in the Watergate break-in under the leader- 

ship of another former CIA officer and in the 

company of four other people previously connected 

with CIA, could only lead to further confirmation 

by the former student ron |that our 


officer had a current connection with CIA. 


SURET, 
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(2) Any denunciation of our officer as a 
CIA employee or representative by the former 
student from) [would undoubtedly have (b)(1) 
come to the attention ‘of the Minister in charge (XS) 
of the Police and Internal Security Service who 


had been suspicious of our officer when he sought 


a position on the faculty of | (b)(1) 
(b)(3) 


(3) The staff officer's identification of 
the Mullen Company as a previous cover vehicle 
for CIA in another area would have been tantamount sist 
to authoritative confirmation that the Mullen | 
office in vas also serving CIA purposes. (b)(1) 
This represented a more direct threat to the ( ) 
cover placement than Mr. Hunt's employment by 
Mr. Mullen and Mr. Hunt's activities in the 
united states. i 


(4); pee ne AB) 
(b)(3) 


same man who had previously exposed a CIA opera- 
, A 
tion Co Kea written apology from the 


Secretary of State and personal assurance from 


Mr. Helms that CIA would not engage in unilateral 


activities in clearly, the Station (b) (1) 
i J 
(b)(3) 


UTA w 
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required the removal of our officer from 
and his separation from Mullen cover. This (b)(1) | 
factor, too, was of more immediate concern and 
overshadowed the Hunt aspect. 
(5) Since we had decided not to alarm Mr. 
Mullen nor Mr. Bennett by enlarging upon security 
flaws that to-date were only potentially damaging, 


we were handicapped in soliciting theix agreement 


to withdraw the| oerffcer - In regard to (500), 

the Vatergate publicity, Messrs. Mullen and 095 

Bennett felt quite jnnocent since after Hunt's 

employment by the White House he was paid by the 

Mullen Company only when actually working for 

the Company. They felt that the confidentiality 

of their cooperation with CIA overseas was not 

impaired unless for reasons of his own Hunt would 

consider this fact as helpful to his defense 

and might therefore disclose it. Any attempt on 

our part to justify an immediate removal of our 

officer fror by the Watergate publicity (b)(1)°* 
(b)(3). : 


would have been completely unconvincing to Messrs. 
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Mullen and Bennett. Even more so after Mr. 
Bennett had obtained Mr. Silbert's agreement not 
to delve into the Mullen firm's overseas activities 
and Mr. Silbert so restricted Mr. Bennett's in- 
terrogation before the Grand Jury. 

(6) Because of operational consideration in 
trying to limit any damage to CIA and individuals 
and firms cooperating with CIA from revelations 
of the former staff officer, it was decided that 
this threat would be handled on a severely re- 
stricted basis within CIA and that it would not 
be discussed with CIA collaborators on the out- 
Side. The rationale for this approach was simply 
that CIA's chances for continued reading of his 
activities and intentions,/ CIA's efforts to re- 
strict the fall-out from his revelations would 


be in jeopardy if any more than the absolutely 


necessary number of inside 
informed of the situation. 


because the Mullen Company 


staff officers were 
For this reason and 


was the focus of poten- 


tial compromise, we purposely avoided unnecessary 


contacts with the firm. 
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(7) We withdrew our officer from | (b)(1) 
(b)(3) 
only after considerable objection from Mr. Mullen 


and Mr. Bennett, who were not fully persuaded 

by the disclosure of previous security incidents nor 
our estimate that serious potential harm might 

come to our officer and the Company from contin- 


uing publicity concerning Hunt's employment by 


the firm. yt) 
b)(3 
b. CIA faced a different situation in regard to (b)(3) 
our officer in| By the summer of| hbe (by(1) = 
b)(3) 


had been an "employee" of the Mullen firm for eight 


years, stationed in | | and 


His operational activities had not given rise (b)(1) 

(b)(3 
to any suspicion and to the outside world he appeared . 
as what he proported to be, an employee of an ne 


public relations firm, He was on home leave, had visit- 
ed the Mullen office in Washington repeatedly and had 
become convinced that he and the Mullen firm would 

have no problem in weathering the Watergate publicity. 
Because he was vulnerable to disclosure by the former 
staff officer, he was told of the impending book but 
“warned not to discuss the matter with Messrs. Mullen 


nor Bennett, under pain of disciplinary action. He 


“EGRET 
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was allowed to return to as previously 00 
scheduled, but alerted he would be swiftly with- 


drawn if his assignment became compromised by 
disclosure of either the former staff officer or of 
Mr. Hunt. This decision was reached because CIA 
felt that the business reputation of the Mullen firm 
could not withstand the simultaneous closing of 
both of its overseas officefs and because we could 
not overcome Messrs. Mullen and Bennett's objection 
without surfacing the threat from the former staff Se 
officer's book: a disclosure that might hamper oper- 
ations to contain damage from its publication. The 
long-shot risk that the publication of the former 
staff officer's revelations would occur at a later 
date than originally anticipated turned out to be 


correct and allowed the continuation of the Mullen 


cover in It was terminated when the 9000 


exist@nce of this cover arrangement had to be reveal- 9 
ed to Judge Byrne as part of other Classified infor- 
mation relevant to the Ellsberg case and the real 
possibility developed that this information would have 


to be surfaced in open court. 


212 
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12. CIA's actions vis-a-via Messrs. Mullen and Bennett 


in regard to the cover officef's in and (b)(1) 
have been consistent with CIA's basic policy for using legit- 

imate American firms for cover offices: its prime objective 

is to further the CIA overseas mission with due consideration beat 
for the interests and well-being of the legitimate firms that 

extend their cooperation. The extension of cover for CIA 

officers by American firms is considered a partnership in 

which both parties have obligations to each other. The CIA 

obligation is greater where unbusinesslike actions may 

jeopardize the standing of a small firm among colleagues 

and competitors. In discharging its obligation, CIA must 


clearly balance this requirement against operational security 


needs. 

13. In this case, especially during | 00 
the Directorate of Operations was more directly concerned by 
considerations that seemed to overshadow the then growing (b)(1) 
Watergate developments - fair treatment of Mr. Mullen, who (b)(3) 
was being disadvantaged as a consequence of long cooperation (b)(1) 
with us; potential trouble from the |(bX(3) ` 

who might create an international incident ö (b)(1) i 


(b)(3) 


and security threats from hostile services arising 


a from disclosures by a former staff officer. 
(b)(1) 
(b)(3) 
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12 December 1973 


SUBJECT: CIA and Robert R. Mullen Company 


History of Cover Use of Robert R. Mullen Company: (b)(1) 


1. CIA first used the Robert R. Mullen Company as a 
cover vehicle when Mr. Mullen inl agreed to open 8100 


an office in ans staff it with a CIA officer. (500) 
When this officer was withdrawn at the end of the following (b)(3) 


year no successor was placed by CIA. Since business oppor—(pb)(1) 


— 
— 
~ 

wo 
— 


tunities did not justify Mr. Mullen's maintaining this Sue has 


office on his own account, it was closed. 


2. Mr. Mullen agreed to open an office in 


| | and staff it with | CIA officers who = (p)3) 
remained there until, — | respective- (b)(1) 
ly. This office was closed upon the return of the (b)(3) 
officer in the | 000 (1) 

(b)(3) 

3. In Mr. Mullen agreed to open an office 
in and staff it with the officer who had returned (b)(1) 
St ee ayo (b)(3) 
from the| assignment in the fall of, | When 0000 
this officer was reassigned to Headquarters duty in the (b)(3) 


summer of the Mullen office in vas closed. (b)(1) 


(b)(3) 
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was allowed to return to as previously 00 


scheduled, but alerted he would be swiftly with- 
drawn if his assignment became compromised by 
disclosure of either the former staff officer or of 
Mr. Hunt. This decision was reached because CIA 
felt that the business reputation of the Mullen firm 
could not withstand the simultaneous désclosing of 
both of its overseas otficofs and because we could 
not overcome Messrs. Mullen and Bennett's objection 
without surfacing the threat from the former staff es 
officer's book; a disclosure that might hamper oper- 
ations to contain damage from its publication. The 
long-shot risk that the publication of the former 
staff officer's revelations would occur at a later 
date than originally antlotpated tarned out to be 


correct and allowed the continuation of the Mullen 


cover in It was terminated when the 000) 
exist@nce of this cover arrangement had to be reveal- Ul) rer 
ed to Judge Byrne as part of other classified infor- 

mation relevant to the Ellsberg case and the real 

possibility developed that this information would have 


to be surfaced in open court. 
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(b)(1) 
(b)(3) 
12. CIA's actions vis-a-via Messrs. Mullen and Bennett 
in regard to the cover officefs in and (b)(1) 
— (b)(3) 


have been consistent with CIA's basic policy for using legit- 


imate American firms for cover offices: its prime objective 

is to further the CIA overseas mission with due consideration oe 
for the interests and well-being of the legitimate firms that | 

extend their cooperation. The extension of cover for CIA 

officers by American firms is considered a partnership in 


which both parties have obligations to each other. The CIA 


obligation is greater where unbusinesslike actions may 
jeopardize the standing of a small firm among colleagues 
and competitors. In discharging its obligation, CIA must 


clearly balance this requirement against operational security 


needs. 

13. In this case, especially during (b)(1) 
the Directorate of Operations was more directly concerned by ee 
considerations that seemed to overshadow the then growing (b)(1) 
Watergate developments - fair treatment of Mr. Mullen, who (b)(3 
was being disadvantaged as a consequence of long cooperation (500) 
with us; potential trouble from the (b)(3) a 

| |who might create an international incident (b)(1) 
and security threats from hostile services arising ene 
8 from disclosures by a former staff officer. 
(b)(1) 
(b)(3) 
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23 July 1973 
5 MEMORANDUM FOR: Deputy Director for Operations l 
SUBJECT: Mr. Robert R. Mullen (b)(1) 
5 ö (b)(3) 
REFERENCE: My Memo, 17 July 73, to IG via DDO 
: and Mr. Robert R. Mullen " 
1.) Attached hereto is a Memorandum for the Record by 
of a meeting with Mr. Robert R. Mullen on 20 July - (b)(1) 
1973 during which I asked him for a copy of Mr. Helms’ letter in- (b)(3) 
regard to Mr. E. Howard Hunt. I would like to emphasize the 
following points: 
a. Mr. Mullen's response to the request for a copy of the 
letter was immediate and without any reservation. His 
: subsequent explanation why he cannot make a copy of the 
: . letter available appears to me to be the truth and not to , 
; (b)(1) 
: constitute a change of mind on his part. bV3 
=a (X3) 
b. Mr. Mullen was not sure of the addressee of the second 
letter from Mr. Helms, of which Mr. Hunt also gave him (b)(1) 
a copy. Instead of having been addressed to| | (b)(3) 
_| it may very well have been a copy of a letter to 
l | of which, J understand, a copy is (b)(1) 
: in CIA's files, -© 7 (ee ais (b)(3) 
ö 2. You may want to consider having Mr. John Warner approach ` 


Mr. Archibald Cox for a copy of Mr. Helms' letter to Mr. Mullen which, 
in the light of Mr. Mullen's statement, was probably drafted by Mr, Hunt, 


Att: A/S (b) 

(b)(3 
8 cc: IG 
OLC 


Chief, Cover & Commercial Staff 
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(b)(3) 
20 July 1973 910 
` (b)(1) 
MEMORANDUM FOR: The Record (b)(3) 
SUBJECT: Letter of Recommendation Written (b)(1) 
by Mr. Helms to Robert R. Mullen l (b)(3) 
& Company for E. Howard Hunt 
(b)(1) 
(b)(3) 
l. Mr. Robert R. Mullen of Robert R. Mullen & Company. 5 (b)(1) 
| Chief, CCS and the undersigned, case officer (b)(3) 
for the company, met in a park near 20th & H " Streete, Northwest, 
Washington, D.C. on 20 July 1973, at 9:15 AM, to discuss several 9964 
matters relating to the company's past cooperation with the Agency. a 9 
2. recalled our meeting with Mr. Mullen me 
on 20 April 1973 when he informed Mr, Mullen oxy 
would be given a menningfd Agency job — ()(3) 
upon his return from 0000 
apologized for his inability to be present in a subsequent meeting on (b\(3) 
4 June 1973 when the undersigned had to inform Mr. Mullen that the 
assignment for had fallen through and that 
[ instead was to be terminated by the Agency. 1910 
began to explain the reasons for the change in plans and Mr. Mullen (b)(3) 
imerrupted to say that he completely understood why, had to 
be terminated by the Agency and did not in any way hold ) (b)(1) 
responsible for tite termination nor did he doubt veracity (b)(3) 
or integrity. Mr. Mullen said that bud naturally been 
distuxbed and unhappy because of the termination, but Mr. Mullen had (b)(1) 
reminded him that he hed certain gains from his Agency 5 (b) (3) 
and particularly mentioned that might still be in 
N working at some unexciting job except for his Agency employment. a 
T E2 IMPDET (b)(1) 
e CL BY (b)(3) 
| 
(b)(1) 
(b)(3) 
SECRET oe 
(b)(3) 
(b)(1) 
(b)(3) 
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3, Mr. Mullen then reported that be has postponed his 
vacation because of a new business opportunity involving the sale 
of freight cars worth $135 million to the Yugoslav government. 
Mullen and Company's commission on this deal if it is consummated 
will be about $400,000, Mr. Mullen said that he had yesterday received > 
a telephone call from an official of the Pullman Company, which is to 
supply the freight cars, reporting that Mr. Stankovitz (phonetic) of the 
Vugoslav Embassy had contacted the Pullman Company. Mr. Stankovitz 
had told the Pullman Company official that he had heard rumors that 
Mullen and Company is involved with the CIA and that the whole desl 
would be off if this proved true. Mr. Mullen wondered whether there 
might be some leak within the Agency, but agreed with our comment 
that the Yugoslavs had probably read about Mullen's alleged association 
with the Agency in TIME Magazine because of Mullen and Company's 
employment of E. Howard Hunt. 


4. at this point mentioned the letter written 
by Mr. Helms on behalf of Mr. Hunt to Mullen and Company. Mr. 
Mullen said that Mr. Hunt, in addition to giving Mr. Mullen the above 
jetter of recommendation, had also exhibited a copy of a letter of 
recommendation by Mr. Helms to -- Mr. Mullen thought -- 


5. Mr. Mullen readily agreed to make a copy of Mr. Helms’ 
letter of recommendation available to the Agency. A letter was not 
written by Mr. Helms following Mr. Hunt's employment by Mallen and 
Compeny. Mr. Mullen recalled that at a function at the Kennedy Center he 
bad seen Mr. Helms. They were not able to converse, but Mr. Helms had 
winked and given a hand signal to Mr. Mullen which Mr. Mullen interpreted 
as an approbation of Mullen and Company s hiring of Mr. Hunt. Mr. Mullen 
explained that his hiring of Mr. Hunt had been a rather natural one as Mr. 
Mullen knew both Howard and Dorothy Hunt in Paris from about 1948 to 4950 
„ben Mr, Hunt and Mr. Mullen were employed by the Marshall Plan, and 
Dorothy Hunt was employed by Mr. Averell Harriman, then in Paris. 
When 


Mr. Mullen s assistance in securing employment for Mr. Hunt, 
Mr. Mullen had arranged several interviews for Mr. Hust. Mr. Mallen 
_ subsequently decided to have Mullen and Company hire Mr. Hum because 
of his excellent writing abilities, and he had proved a splendid addition 
to the staff prior to the Watergate incident, 


“2° N | 
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6. Mr. Mullen advised the undersigned telephonically at 
11:45 AM on 20 July 1973 that when he attempted to get Mr. Helms’ 
letter of recommendation concerning Mr. Hunt, he had been reminded - — 
by his secretary that the entire Mullen & Company file concerning Te 
Mr. Hunt had been given to the U.S. Attorney's office by Mr. Robert 
Bennett of Mullen & Company during the investigation of the Watergate 
iùcident during the Summer and Fall of 1972. Mullen & Company had 
not kept any coples of material in its Howard Hunt file and, consequently, 
no copy of Mr. Helms’ letter is available through Mullen & Company. 
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CS-2925 
3 June 1970 
Mr. Lukoskie 


MEMORANDUM FOR: Office of Security 
ATTENTION : Mr. Frank Mahoney 


SUBJECT : Request for CSA concerning E. Howard Hunt 


1. E. Howard Hunt, who retired from CIA effective 30 April 
1970, is now an employee of the Robert R. Mullen & Company 
in Washington, D.C. and it will be necessary to make him witting 
of our relationship with the company. 


2. This will verify the conversation between Messrs. Mahoney 
and Lukoskie on 28 May 1970 in which a CSA under project QKENCHANT 
was requested concerning Mr. Hunt. 


Robert D. Gahagen 
„chief, 
Central Cover Staff 
Corporate Cover Branch 
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. a mG . 1 March 1973 


MEMORANDUM FOR: Deputy Director for Plans 


SUBJECT : Current Time Magazine Investigation of 
i Robert R. Mullen & Company Connection 
with the Watergate Incident 


1. Mr. Robert R. Mullen, president of Robert R. Mullen 
& Company, telephoned CCS on the morning of 28 February to 
advise us that Sandy Smith, a reporter from Time Magazine, 
was in the Mullen office late on 27 February. Smith started 
off by saying that "a source in the Justice Department" had 
informed him that the company "is a front for CIA.“ Mr. 
Mullen denied the allegation stoutly, said the company clients 
are all legitimate and offered to let Smith inspect the 
company books. Mr. Mullen said that his intuition was that 
Smith was on a fishing expedition and really had nothing to 
substantiate his suspicions. 


2. Smith had many questions concerning Howard Hunt, 
such as how he secured Mullen employment and his salary. 
Mullen told him the company paid him a salary initially and 
later on a consultant basis when Hunt began to work for The 
i Committee to Re-elect The President, Smith wondered about 
i Hunt's source of income as there is no record in above 
i Committee's records of payments to Hunt, Mullen informed 
Smith that one source of Hunt's income was a government 
pension which, according to Hunt, was sizeable, 


3. Mullen told Smith that Bob Bennett, partner of Mr. 
k Mullen who was on a business trip to California, really knew 
most about Hunt's later period of Mullen employment. Mullen 
could not show Smith records concerning Hunt as they are in 
possession of the U. S, attorney. l 
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4. Bob Mullen again telephoned CCS at 1650 hours on 
28 February 1973 as a follow up to his morning call, as 
reported above, pe 


5. Sandy Smith, the Time reporter, was in again in the 
late afternoon.and told Mr. Mullen that he had just seen, 
through an FBI contact, a paper allegedly personally delivered 
by a high official of CIA to Mr. Pat Gray, Acting Director of 
the FBI, during the height of the Watergate flap and investi- 


gation of Howard Hunt last summer, 


6. It was evident that Smith at least knew of the 
existence of such a document, but Mr. Mullen could only guess 
that Smith had not seen it long enough to digest it, or it 
said so little that Smith is trying to develop more information, 


7. Nr. Mullen continued to deny being associated with 
i the Agency in any way except for the Cuban Freedom Committee, 
H which connection had been admitted by Bob Bennett in June to 
l the news media and U, S. attorney, Smith told Mullen, whom 
he has known for years because of some association in New York, 
that he is now in his "corner," but would be most unhappy if 
he ascertains that Mullen is not leveling with him, Mullen 
does not trust Smith and is certain Smith will write up what- 
ever he develops. Presumably Time would publish the article, 


8. Mullen would like to know what exactly we gave the 
‘FBI so that he can tell Smith what he already seemingly knows 
from our memorandum to the FBI, or at least know how to best 
cope with Smith, Mr. Mullen requested that our reply be given 
him during the evening of 28 February. 


— T — 


l 9. Attached is a copy of the 21 June 1972 Memorandum for 
g the Act ing Director of the FBI from the Office of Security 
concerning Robert R. Mullen Company. Possession of the contents 
i of this meaorandum by Mr, Smith could be very damaging to the 
l Agency and the company. The last sentence of Para. 4 states 
| "Nr. Hunt was aware of the two present cover placements under 
Robert R. Mullen and Company.“ Paragraph S relates that eight 
Mullen company employees have been witting of the company's ties 
with the Agency. Paragraph 7 states "In view of the extreme pee 
` Sensitivity of this information concerning the current use of 
Robert R. Mullen Company, it is requested that this report be 
i -tightly controlled and not be disseminated outside your Bureau," 
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FILE NUMBER: - DATEI 


CONTACT REPORT 


i 11 July 1972 _(b)(1) $ 
l ORGANIZATION (Name & full address) ‘ l „ (b)(3) 
Robert R. Mullen and Company i 
' Washington, D. C. ; 


i 
a Mt 
NAME OF ''ONTACT TITLE Ee l DATE OF CUNTACT 
+ 
; i 


| Robert F. Bennett > | President. 1350 duly 1972 


CONTACTED GYI 


CCS/CCB 
PURPOSE OF CONTACT ) (b)(3) 
Appearance of Robert R. Mullen & Company Executive, Robert F. Bennett, 
before the Grand Jury. 


CT 


ACTION 
REQUIRED 


— O e ee — 


SUMMARY OF RESULTS: 


1. Mr. Robert F. Bennett, president of Robert R. Mullen and 
Com pay, wet witht ler CC3/ CCB ai nuun vu 10 Juiy 1372, (b)(1) 
at Mr. Bennett's request. Mr. Bennett said that he wished to bring (b)(3) 
the Agency up to date on developments concerning E. Howard Hunt and 
the "Watergate Five." 


— 


2. Mr. Bennett related that prior to his appearance at the Grand 
Jury proceedings last week he had received a subpoena for the company 
records because of the employment of E. Howard Hunt by the company and 
Mr. Hunt's involvement in the "Watergate Five" affair. Mr. Bennett 
i said that he brought with him to a private meeting before the hearing 
i only records relating directly to Mr. Hunt and that he had informed the 
‘t U. S. Attorney, Mr. Siebert (phonetic), that a van would be required to 
' bring all records of the company relating to matters in which Mr. Hunt 
had become involved. Mr. Bennett advised the U. S. Attorney that he 
! was willing to bring in all the records if desired or specific additionai 

ones if requested. The U. S, Attorney was satisfied with the records 
brought in by Mr. Bennett. 


ge ; , 

3. Mr. sis tee chen asked Mr. Bennett whether newspaper reports 
that the company was involved with CIA were true, Mr, Bennett resprnace 
that he had not seen any such stories, At this point another member of 
the U. 8. Attorney's staff suggested to Mr. Siebert that he had confused. 
the newspaper items with information he had read in FBI reports. Mr. 
Siebert conceded that this was probably true. 
Ek! Fach (Sa Lets iF dliea Hoani 
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4, Mr. Bennett said that inasmuch as it was obvious from the 
FBI reports that the U. S. Attorney was aware that there is a 
current relationship between the company and CIA, he had therefore 
stated that the current Agency relationship has absolutely no con- 
nection with the "Watergate Five" incident. During the approximate 


one - hour meeting with the U. S. Attorney, they agreed upon the 


questions which were to be asked and Mr. Bennett's responses. The 
especially pertinent question related to the Mullen Company's 
activities with the Agency upon mutual agreement was phrased "Is 
your company working with the CIA in this Country?" Mr. Bennett 


said that any question involving overseas association would have 


required him to respond in the affirmative. By arrangement with 

Mr, Siebert, this question was not asked. The Grand Jury questioning 
of Mr. Bennett did reveal that the Mullen Company had done some work 

for Radio Free Cuba in the 60's, but this was not considered unusual 

in view of the political climate at the tine. Mr. Bennett said that 

he had been commended by Mr. Siebert for his forthright responses 

and behavior during the hearing. 


5. Concerning the appearance of Douglas Caddy before the Grand 
Jury, Mr. Bennett said that if Caddy had stopped his recitation whea 
he said he had no knowledge of the association between CIA and the 


‘Mullen Company there would not have been repercussions caused by 


or evening of Tuesday, 11 July. 


his unnecessary additional comment that he had intimations that the 
company did work for CIA. It then became necessary for Mr. Caddy 
to say he was unable to discuss the "intimations." 


6. Mr. Bennett believes that there is now no danger to the two 


cover arrangements presently in being unless Mr. Hunt "spills his 


guts." He suggested that Hunt might take one or two courses. He 


Could either take the Fifth Amendment and take his lumps, including 


possible imprisonment or because he is somewhat of an egotist, he 
could just go on and become a nationally and internationally famous 
person, Apart from his concera over the nature of Mr. Hunt's possi- 
ble revelations, Mr. Bennett was thoroughly relaxed and prepared vo 
continue the present cover arrangement. ö 


7. Mr. Bennett plans to be at the Democratic Conventioa in 


Miami from Monday night through Friday, 14 July. He expects that 
ir. Mullen will return from his trip to the Far East on the afternoon 
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MEMORANDUM FOR: Deputy Director for Plans 
SUBJECT- : Current Time Magazine Investigation of 


Robert R. Mullen ompany Connection 
Väth the Watergate Incident 


1. Mr, Robert R. Mullen, president of Robert R. Mullen 

& Company, telephoned CCS on the morning of 28 February to 
‘advise us that Sandy Smith, a reporter from Time Magazine, 

_was in the Mullen office late on 27 February. Smith started 
off by saying that "a source in the Justice Department" had 
informed him that the company "is a front for CIA," Mr, 
Mullen denied the allegation stoutly, said the company clients 
are all legitimate and offered to let Smith inspect the 

Company books. My. Mullvu said ihar his intuition was that 
Smith was on a fishing expedition and really had nothing to 
substantiate his suspicions. 


2. Smith had Many questions concerning Howard Hunt, 
such as how he secured Mullen employment and his salary. 
Mullen told him the company paid him a salary initially and 
later on a consultant basis when alg began to work for The 
Committee to Re-elect The President Smith wondered about 
Hunt's source of income as there is no record in above 
Committee's records of payments to Hunt. Mullen informed 
Smith that one source of Hunt's income was a government 
pension which, according to Hunt, was sizeable, 


3. Mullen told Smith that Bob Bennett, partner of Mr. 
Mullen who was on a business trip to Calirornia, really knew 
most about Hunt's later period of Mullen employment. Mullen 
could not show Smith records concerning Hunt as Fe are in 
possession of the U. 8. attorney, 
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4. Bob Mullen again telephoned CCS at 1650 hours on 
28 February 1973 as a follow up to his morning call, as 
reported above. ‘ 


. 5. Sandy Smith, the Time reporter, was in again in the 
late afternoon and told Mr Mullen that he had just seen, 
5 oug an FBI contact, a paper allegedly personally delivered 
dy a high official of CIA to Mr. Pat Gray, Acting Director of 
the FBI, during the height of the Watergate flap and investi- 
gation of Howard Hunt last summer, l 


6, It was evident that Smith at least knew of the 
existence of such a document, but Mr. Mullen could only guess 
that Smith had not seen it long enough to digest it, or it 
said so little that Smith is trying to develop more information, 


7. Nr. Mullen continued to deny being associated with 
the Agency in any way except for the Cuban Freedom Committee, 
which connection had been admitted by Bob Bennett in June to 
the news media and U. S, attorney. Smith told Mullen, whom 
he has known for years because of some association in New York, 
1 that he is now in his "corner," but would be most unhappy if 
i he ascertains that Mullen is not leveling with him, Mullen 
does not trust Smith and is certain Smith will write up what- 
| ever he develops, Presumably Time would publish the article. 


8, Mullen would like to know what exactly we gave the 
FBI so that he can tell Smith what he already seemingly knows 
from our menorandum to the FBI, or at least know how to best 
cope with Smith, Mr. Mullen requested that our reply be giver(>)(1) 
him during the evening of 28 February. (b)(3) ` 


9, Attached is a copy of the 21 June 1972 Memorandum for 
the Acting Director of the FBI from the Office of Security (b)(1) 
concerning Robert R. Mullen Company. Possession of the content) 
of this memorandum by Mr. Smith could be very damaging to the 
Agency and the company. The last sentence of Para. 4 states 
a "Nr, Hunt was aware of present cover placements under 
Robert R. Mullen and Company. Paragraph 5 relates that 
Mullen company employees have been witting of the company's ties 
' with the Agency. Paragraph 7 states "In view of the extreme 
> sensitivity of this information concerning the current use of 
l Robert R. Nuilen Company, it is requested that this report be „ 
i tightly controlled and not be disseminated outside your Bureau. 
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10, , C/CCS and the CCS case officer for -` 
the Mullen Company, | discussed the (b)(1) 
above with Mr. William E. Colby and Nr. Cord Meyer, Jr. at (b)( 


approximately 1800 hours on 28 February, It was agreed that 
Mr. Colby would recommend to the OCI, Mr. Schlesinger, that 
Messrs, Mullen and Bennett be allowed to read the 21 June 

1972 memorandum to the FBI and that they be asked to continue 
to deny any allegation of association with the Agency, and (6)(1) 
state in effect that there was no relationship, and if therdb)(3) 
were, it, of course, would not be admitted. Mr. Schlesinger 
-did endorse the proposed course of action. ` (b)(1) 


. | (b)(3) 

l ll. Messrs. | of 

CCS met with Messrs, Ralph Hatry and Charles Beckman of NOCAD (b)(1) 
at 0840 hours on 1 March to inform them of developments which (p)(3) 


endanger who is under cove of the 
company in It was decided that would 
further discuss with Mr. Mullen and Mr, Bennett, who had (b)(1) 


returned to his office, the Smith visits, allow them to read (b)(3) 
the 21 l to the FBI and propose the immediate 
return of ito the United States and termination of (b)(1) 
over arrangement, the last with the company as the (b) 
over was terminated in August 1972, (b)(4) 
12, Ur, and Mr. Mullen met near the Watergate(b)(3) 
and proceeded to Mr. Mullen's apartment in The Watergate 
through a rear entrance to The Watergate. Mr. Bennett joined(>)(1 
them shortly and both read the memorandum, It developed that(b)(3) 
Mr. Bennett had been present during the second meeting with 
Mr. Smith. Messrs, Bennett and Mullen both were of the opinion 
that Smith had not seen the memorandum, They suggested that he 
had only heard of its existence or had seen an FBI report which: 
summarized the memorandum and said only that the company had 
provided cover for the Agency. They felt that if he had seen 
the memorandum, he would not have re-visited them or would have 
accused them on the rather specific information contained in 


the memorandum, They said they would continue to deny any 
association with the Agency other than the already acknowledged 


ow 


relationship with the Cuban Freedom Committee, 


13. They related that they told Smith he was beating a 
dead horse and that the Washington Star, Washington Post and 
Los Angeles Times had already investigated and concluded that 

. the Mullen Ccmpany was not involved in the Watergate affair or 


— 
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the allegation that the CIA had instigated the Watergate Affair. 
It was an intriguing theory which just died. Mr. Bennett said 
that he recently spent four hours in Los Angeles. being inter- 
viewed by a Newsweek reporter and had convinced him that the 
Mullen Company was not involved with the Watergate Affair. Mr. 
Bennett rather proudly related that he is responsible for the 
article "Whispers about Colson" in the 5 March issue of Newsweek, 
Mr, Bennett does not believe the company will be bothered much 


more by the news media which is concluding that "the company is 
clean and has gotten a bum rap while the real culprits are 


‘getting scot free." Mr. Bennett said also that he has been 
feeding stories to Bob Woodward of the Washington Post with the 
the understanding that there be no attribution to Bennett. 
Woodwood is suitably grateful for the fine stories and by-lines 
which he gets and protects Bennett (and the Mullen Company). 


Typical is the article “Hunt Tried to Recruit Agent to Probe 


Senator Kennedy's Life“ on page Al6 of the Saturday, February 
10, 1973, Washington Post. Mr. Bennett mentioned the 12 February 


15973 meeting among himself, Mullen and when he stated hib)(1) 
opinion that the Ervin Committee investigating the Watergate (b)(3) 


incident would not involve the company. He said that, if 
necessary, he could have his father, Senator Bennett of Utah, 
intercede with Senator Ervin. His conclusion then was that he 
could handle the Ervin Committee if the Agency can handle 
Howard. Hunt. l 


14. Mr. Bennett reported that he is well acquainted with 


a Charlotte, N. C. attorney named McConnell to whom Senator 


Ervin offered the position of Chief Investigator of the Con- 
gressional Committee investigating the Watergate incident. Mr. 
McConnell, according to Bennett, declined the offer because he 
is a millionaire in his own right and doesn't need to put up 
with all the grief associated with such a position. Mr. Bennett 
said he asked McConnell to inform Senator Ervin that Mullen, 
Bennett and the company are 100% clean of any involvement in 

the Watergate. Bennett is certain that Senator Ervin has no 
desire for revelation of legitimate arrangements or to harm the 
Agency and would avoid questions concerning our overseas cover 


-placements. Mr. McConnell subsequently told Bennett that he and 


Senator Ervin were the only passengers on a private plane 
recently and he discussed Bennett, et al, as requested by 
Bennett. Mr. McConnell believes Senator Ervin accepted his 
comments and will not attempt to further involve the dullen 
Company people. Bennett believes he and his Agency affiliations 
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will not be raised again, He has the Ervin Committee shut o %% 


and feels the Agency has the responsibility to persuade Howard 
Hunt to avoid revealing what he knows of the history of cover 
arrangements with the company. Bennett and Mullen further 
suggested that the Agency plug the leak" in the FBI and/or  (6)(3) 
Department of Justice. l 


15, At this time the Agency proposal to brin 9000 
has 


back PCS prior to 10 March with the legend that 
become disenchanted with the company, does not like the change 
in ownership from Mullen to Bennett, and has several job pro- (5)(1) 
posals he wishes to pursue was then set forth. They said that(b)(3) 
on the contrary Bennett 5 along very well and 
is deeply involved in a Bennett project described as(b)(1) 
the ART FUND which purchases and sells paintings and works of (b)(3) 
art. Bennett said that and his wife persuaded him 
to permit then to invest personal funds in the projec. and th (p) () 
is devoting considerable time to it. touts do (b)(3) 

Bennett and the company serious financial damage if 

were not permitted to continue. It is especially important 

that he be at the Art Show in Denmark from 1 ay to 15 June (b)(1) 
1973. . l fare: (b)(3 


16. They proposed that they request to return 

- © next week for consultation, The company nas lost the Morman ( 
Church account to which devoted some time, and new ( 
accounts are being acquired. |__| could be kept away ( 

1 

3 


from the D. C. area by immediately assigning him to prepare 

the SUMMA Summit Conference in late April in Las Vegas, Summa(b)( 
consists of the top executives of the Howard Hughes companies (b) 
and is the successor in spamming Gore to the Hughes Tool 
Company, which was sold,. with his extensive overseas (b)(1) 
experience, might also be a speaker, The Summa Conference will (b)(3) 
be a “dry run“ for similar conferences which the Mullen Company 

is planning to do in representative West Coast cities to 

acquaint top West Coast executives with matters of interest such 

as pending legislation, overseas competition and the like. 


Bennett believes that if May 1 passes without any serious (b)(1) 

compromise, then nothing will happen: „ could then (b)(3) 

handle the Art Show in Denmark from I Mayo 15 June and then 

to or if we prefer to| where the company (81 

has business interests sufficient to support à 150 70 

Mullen also recalled our proposal of two years ago for (b)(3) 
ae (b)(1) 


: (b)(3) 
ck be Se aie SONA) 
„„ eo AMS) 
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Mullen and Bennett took the position that chile it was easy 0009 
to ascribe the opening and closing of the office (b\(1) 
to an experimen i be difficult to explain Closing (5/3 
in where "has l (b) 
been trumpeted" among their Clients, busrness Prospect and (b)(3 
in their literature. It would hurt badly and cost lots of 


money to end this one. 


17. | ss proached the possibility of the company 
continuing | as a legitimate employee if the Agency 
should be 5 appropriate assignment for him (b)(1) 
Mullen said that does not possess qualifications (b)(3) 
such as the ability to write, which are requisite in the dub 145 
relations field, but is an excellent businessman, (b)(1) 

` asked whether might assist in servicing the Hughes (b)(3) 

‘account. Bennett responded that the Hughes account cannot (b)(1) 
stand further expenses and some new clients would need to be 9903 

obtained to support the legitimate employment of (b)(3) 

The proposal was not rejected, but it was evident that the (b)(1) 

_ company prefers the current arrangement which is supported (b)(3) 


po: almost enti e Agency. Mullen and Be both like 

and admire and might employ him if employe (b)(1) 
ment with the Agency terminates, It was learned that (b)(1)>)(3) 
discussed with Mullen the possibility of ‘resigning (b)(3) 
From the Agency to accept Legitimate Mullen Company empioyuent . 
a if the company needs so warranted, | 180 


A 18, . Concerning the employment of Howard Hunt in May 1970. 
Bennett said smugly that he wasn't responsible and Mullen b) 
wishes now that he had not hired hin. lle recalled that as he(b)( 

of the Mar Plan some 25 years ago, he became acquainted 


office of Personnel, approached Mulien concerning ene 
qualifications needed by Hunt for public relations work and 
possible leads for employment for Hunt who was retiring from 


the Agency. Mullen stated that "twisted my arm pretty 
hard" and he hired Hunt. Mulien be d that DCI, Helms, (b)(1). 
wished him to employ Hunt, especially after receipt of a — (b)(3) 


| splendid letter of recommendation of Hunt from Mr, Helms who. 
oi later personally expressed his appreciation to Mr. Mullen for 
hiring Hunt. Mr. Mullen said he honestly believed, as a result 


—— — ——— — — 


of the pressure exerted by that the Agency wished hin 
to resolve problems attendant to Hunt's retirement by hiring 

! Hunt = ; a (b)(1) 
e Gate <a A : | | — 00) 
„ e e e eee 

ga 4 mo ci > o (b)(3) 
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: 19, The meeting concluded with Bennett stating that if 
| cover employment with Mullen is terminated before (b)(1) 
the mid-June ending of the Art Show in Denmark, it will hurt — (b)(3) 
Bennett badly and cost him lots of money, Both then commented 
that they were "not letting the Agency down, Don't you let us 
down.” ie, N ö 


Chief, Central Cover Staff 


` 
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- MEMORANDUM FOR: The Acting Director 
i * 4 Federal Bureau of Investigation 


ATTENTION : Mr. Arnold L. Parham 


SUBJECT Robert R. Mullen Company 


* 


1. Reference is made to the verbal request of 20 June 1972 
for any available information concerning the Robert R. Mullen 
Company and Interprogress. l 

2. The utilization of Robert R. Mullen and Company dates 
back to June 1963, and grew out of the recommendation of a long 
time cooperative CIA asset. Mr. Mullen has provided certain 
sensitive cover support oversees for Agency employees. 


3. In addition, Mr. Mullen was instrumental in the formation 
of the Cuban Freedom Committee. Mr. Mallen managed to keep a 

low profile, aud avoided public identification with it, except that his 
company prepared some brochures fer the committee. Mr. Mullen 
was also utilized by the Agency because of hia affiliation with another 
private firm. 4 ee a 


4. As of I May 1970, Mr. Everette Howard Kunt, who had 
just retired from the Central Intolligeace Agency, became a 
legitimate employee of hir. Mullen. In July 1971, Mr. Hunt 
informed this Agency that he had been assigned to the President's 
White House Staff but coatiaued to devote part of his time to the 
Robert R. Mullen Company. Mr. Hunt was aware of two present 
cover placements ander Robert R. Mullen and Company. 
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J. Since 1963, a , total of people of the Mullen Company 


b)(1 
have been cleared and made witting of Agency tics, mainly in 99 0 l 
providing CLA cover overseas. I: is to be noted that | | (7 
| is a retired CIA ((i) 
Finance Officer. i . | (00.3) 


° formed in 1971. as a-result of contacts developed at the Zagreb 
East - West commercial relationships. At least two overseas assets 


bave tangential taska of promoting tbe acceptance of this e 
2 ä subsidiary. 


7 concerning the current use of the Robert R. Mullen Company, it is 


6. Interprogres is a new subsidlary of the Mullen Company 


Trade Fair in Yugoslavia. It le a pilot opezatlon aimed at expanding 


7. In view of the extreme sensitivity of this information 
requested that this report be tightly controlled and not be 
disseminated outside your Bureau. Please tranamit any information 
on this matter to the attention of the Director of Security. 


FOR THE DIRECTOR OF CENTRAL INTELLIGENCE: 


Howard J. Osborn 
Director of Security 
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lord Nelson and New York Sen. Jaco 

Javits were working up a job training and 
community services bill to earmark Fed- 
eral revenue-sharing funds for the sev- 
ered agencies, thus salvaging at least 
some of the Community Action programs. 


' WATERGATE: 
Whispers About Colson 


Can the political espionage and sabo- 
tage. operation that came to grief in 
last year's Watergate bugging fiasco be 
traced to President Nixon's senior White 
House staff? Most of the impetus for find- 
ing out has come, predictably, from the 
Democrats, who were the targets then 
and are the potential beneficiaries now. 
But lately, out of a mixture of motives 
ranging from private grudges to party 


- loyalty, some Republicans of impeccable 


pedigree have joined the quest for an- 
swers—and the man increasingly in the 
crosshairs is the President’s special coun- 
sel, Charles W. Colson. 

Though his name has flickered at the 
edges F the story almost from the start, 
Colson, 41, has acknowledged little more 
than that he promoted a White House 
job for star Waterbugger E. Howard 
Hunt in 1971. His avowed purpose was 
to plug news leaks within the Adminis- 
tration, not to spy on the opposition. 
But well-wired Republican sources told 
Newsweex’s Nicholas Horrock last week 
that it was Colson who directed Hunt 
that year to work up a dossier on Sen. 
Edward M. Kennedy, with special at- 
tention to the 1969 Chappaquiddick 
tragedy. That spring, these sources said, 
Colson told Hunt that he was in position 
to plant a woman in a sensitive secretari- 
al job in Sen. Edmund Muskie s campaign 
for the Democratic nomination. His as- 
serted marching order to Hunt: find the 
tight girl” for the job. ; 

Intimate: What came of these two 
alleged exercises in gumshoeing is un- 
clear. No tale about Kennedy was ever 
directly traced to Colson, though friends 
were surprised through the year at how 
intimately informed Colson was about 
the senator’s activities at almost any giv- 
en time. Neither is there any evidence 
that a secretary was infiltrated into Mus- 
- kie’s- headquarters. Hunt did manage to 
slip a student named .Thomas Gregory 
into first Muskie's and later George Me- 


Govern's campaign entourage. But Greg- | 


ory, according to one Federal investi- 
gator, just didn't seem to get very juicy 
stuff,” The objective in planting a secre- 
tary, said an insider, was precisely to 
raise the juice quotient-to get at & 
whole range of material from sensitive 
strategy papers to the private behavior 
and moods of the candidate. 

Hunt and his operatives were by no 
means Colson's only pipeline to what the 
opposition was up to, sources said. He 
was well annaed with another, hithes 
te unpublicized Republican intelligence 


A 


r guns were being “med Mperation~an around-the-clock“ 
pp as ve Weekend, Wisconsin Sen. Approved for Release: 2020/08/14 C03210463 
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the campaign on the eighth Hoor at 
the headquarters of the Committee for 
the Re-election of the President. The 
nominal intent of this “tracking” opera- 
tion was tame enough: getting McGov- 
em’'s.campaign schedule. tothe White 
Heuse by 8:15 every morning so Mr. 
Nrxon's strategists could schedule spe k- 
ers and time their best shots accordingiy. 
Bust its style was cloak-and-daggery, GOP 
sources said, and its last chief, Edward 
W. Failor, a Colson ally who took over 
the watch after the Watergate bugging 
case broke, told Newsweek that sched- 
uling was only a small part of his opera- 
tion. He contributed informed advice as 
well at the daily meetings of Colson’s 
White House attack group the strat- 
egy pane? charged with keeping McGov- 
exn on the defensive. 
The mission of the watch, GOP sourc- 
es said, was “living with” McGovern, 
Sargent Shriver and their top staffers 24 
lwsurs a day and securing not only itin- 


2 


r , renn 


b eke 


as 
D 


. 


zi 


eraries but “anything else they could 
leam.” The headquarters staff, these 
sources said, operated under aliases and 
collected data from spies in McGovern 
campaign offices across the country; one 
agent made a special trip from California 
t Washington during the primaries to 
brief CRP on the inner workings of he 
Ne Covem operation. The watch office, 
ope source told Newsweek's Evert 
Clark, “was one that all those guys like 
Gregory were plugged into”—and for a 
time before Watergate it was headquar- 
ters for Hunt's spymaster, Gordon Liddy. 

The tales of a Colson connection ex- 
tended beyond political intelligence to 
E trouble-shooting, memorably in 
ast years flap over whether an Intere 
national Telephone and Telegraph Corp. 
offer to help underwrite the GOP na- 
tional convention had anything to do 
With an antitrust settlement favorublo to 
the company. In mid-furry, an insider 
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In the crosshairs: Hunt (left), Colson 


sai, Hunt relayed to Colson the theory 
that the centerpiece in the case—a dam- 
aging memo by ITT lobbyist Dita Beard 
-might have been forged. “Hot damn!” 
Colson is said to have exclaimed; he 
decided subsequently that the White 
House couldn’t go directly to ITT with 
this proposition, Newsweek's source said 
but with or without his prompting, Senat 
Minority Leader Hugh Scott made th 
forgery charge public. And Colson hint 
self, according to The Washington Post 
has told Federal investigators that h 
once dispatched Hunt to visit Mrs. 
Beard in her hospital room in Denver. 
Colson wasn't asked why, but the mis 
sion was clearly delicate; Hunt is said t 
have undertaken it with an alias (Ed 
ward Hamilton), a pair of dark glass 
and a slightly askew dime-store red wig 

Colson, who has flatly denied knowin 
anything at all about the Watergat 
case, was abroad last week on Whit 
House business—a final major assign 
ment before his impending return to pri 
vate law practice—and could not b 


7 . 


reached by Newsweek to respond to t 
latest stories. He may be surprised 
his return at who has been telling the 
Some of the Republican leakage m 
have come from people with person 
scores to settle. Others might have 
moved by pure Byzantine politics, ho 
ing to blunt the coming Congression 
inquiry into Watergate by getting a 
nario—and a scapegoat—into the pape 
piecemeal in advance. But still othe 
seemed genuinely concerned about t) 
continuing damage of the scandal to tl 
party and the Administration as we 
Two likely prospects have turned do 
White House staff jobs because of W 
tergate, and ‘a third persona Nixon 2 
pointee to a regulatory agency—is qu 
ting largely in discouragement over 
handling. In this atmosphere, there a 
solid Nixonians who believe that ti 
case must be fineny laid to rest—even 
the cost of sacrificing one oi their o 
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(b)(3) 
10. Mr. | c/ccs and the CCS case officer for 
the Mullen Company, Mr, N discussed the 0) (1) 
above with Mr. William E. Colby and “ir. (Cord Meyer, J at (b)(3) 


approximately 1800 hours on 23 February, It was agreed that 

Mr. Colby would recommend to the OCI, Mr. Schlesinger, that 
Messrs. Mullen and Bennett be allowed to read the 21 June (b)(1) 
1972 memorandum to the FBI and that they be asked to continue (b)(3) 
to deny any allegation of association with the Agency, and 

state in effect that there was no relationship, and if there b)(1) | 
were, it, of course, would not be admitted. Mr. Schlesinger (p)) | 
-did endorse the proposed course of action, ele of 


11. Messrs. os (b)(1) 

cs net with Len. 1 Aiken Pre irres al Charles Beckman of Noc Ab (b)(3) 
at 0840 hours on 1 March to 1 them of developments which 
endanger ho is 1 of the 
company | It was deCided that Mr. would (b)(1) 
further discuss with Mr. Mullen and Mr, Bennett, who had (b)(3) 
returned to his office, the Smith visits, allow them to read 
the 21 June_memo to the FBI and propose the immediate 1 
return 55 the United states and termination of © (b)(1)F* 

ngement, the last wi any as the (b)(3) 


was terminated in 


12, N Mr. Mullen met near the Watergate (b)(1) 
and proceeded to Mr. Mullen's apartment in The Watergate (b)(3) 
through a rear entrance to The Watergate, Mr. Bennett joined 
them shortly and both read the nemorandum., It developed that (b)(1) 
Mr. Bennett had been present during the second meeting with b\(3 
Mr. Smith. Messrs, Bennett and Mullen both were of the opinion( 008) 
that Smith had not seen the memorandum, They suggested that he 
had only heard of its existence or had seen an FBI report whick(b)(1) 
Summarized the memorandum and said only that the company had (b)(3) 
provided cover for the Agency. ‘They felt that if he had seen 
the memorandum, he would not have re-visited them or would have 
accused them on the rather specific information contained in 
the memorandum. They said they would continue to deny any 
association with the Agency other than the already acknowledged 
relationship with the Cuban Freedom Committee, 


13. They related that they told Smith he was beating a 
dead horse and that the Washington Star, Washington Post and 


— 


Los Angeles Times had already investigated and concluded that 


— 


- the Mullen Company was not involved in the Watergate affair or 


600497293 
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the allegation that the CIA had instigated the Watergate Affair. 
It was an intriguing theory which just died, Mr. Bennett said 
that he recently spent four hours in Los Angeles. being inter- 
viewed by a Newsweek reporter and had convinced him that the 
Mullen Company was not involved with the Watergate Affair. Mr. 
Bennett rather proudly related that he is responsible for the 
article "Whispers about Colson” in the 5 March issue of Newsweek, 
Mr, Bennett does not believe the company will be bothered muc 
more by the news media which is concluding that "the company is 
clean and has gotten a bum rap while the real culprits are 
‘getting scot free. Mr. Bennett said also that he has been 
feeding stories to Bob Woodward of the Washington Post with the 
the understanding that there be no attribution to Bennett. 
Woodwood is suitably grateful for the fine stories and by-lines 
which he gets and protects Bennett (and the Mullen Company). 
Typical is the article “Hunt Tried to Recruit Agent to Probe 
Senator Kennedy's Life" on page Al6 of the Saturday, February 

10, 1973, Washington Post. Mr. Bennet i d the 12 February 


1973 meeting among himself, Mullen and when he stated his (b)(1) 
opinion that the Ervin Committee investigating the Watergate (b)(3) 


incident would not involve the company. He said that, if 
necessary, he could have his father, Senator Bennett of Utah, 
intercede with Senator Ervin. His conclusion then was that he 
could handle the Ervin Committee if the Agency can handle 
Howard. Hunt. 


14. Mr. Bennett reported that he is well acquainted with 


a Charlotte, N. C. attorney named McConnell to whom Senator 


Ervin offered the position of Chief Investigator of the Con- 
gressional Committee investigating the Watergate incident. Mr. 
McConnell, according to Bennett, declined the offer because he 
is a millionaire in his own right and doesn't need to put up 
with all the grief associated with such a position. Mr. Bennett 
said he asked McConnell to inforn Senator Ervin that Mullen, 
Bennett and the company are 100% clean of any involvement in 

the Watergate. Bennett is certain that Senator Ervin has no 
desire for revelation of legitimate arrangements or to harm the 
Agency and would avoid questions concerning our overseas cover 
placements. Mr. McConnell subsequently told Bennett that he and 
Senator Ervin were the only passengers on a private plane 
recently and he discussed Bennett, et al, as requested by 
Bennett, Mr., McConnell believes Senator Ervin accepted his 
comments and will not attempt to further. involve the Mullen 


Company people. Bennett believes he and his Agency affiliations 


~ 
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will not be raised again. He has the Ervin Committee shut off (b)(1) 
and feels the Agency has the responsibility to persuade Howard (b)(3) 


(1) 
(3) 


“Hunt to avoid revealing what he knows of the history of cover 


arrangements with the company. Bennett and Mullen further (b) 
suggested that the Agency plug the leak" in the FBI and/or (b) 
Department of Justice. 


15. At this time the Agency proposal to bring (b)(1) 
back PCS prior to 10 March with the legend that Das (b)(3) 
become disenchanted with the company, does not like the change 
in ownership from Mullen to Bennett, and has several job pro- (b)(1) 
posals he wishes to pursue was then set forth, They said thatib)(3) 


on the contrary Bennett and get along very well and 


— ——— es ee es 


s deeply involved in a Bennett project described as 


to permit them to invest personal funds in thé project and that 

is devoting considerable time to it. It vw uld do (b) 
ennett and the company serious financial damage ifl LJ (b) 
were not permitted to continue, It is especially important b 
that he be at the fron 1 ay to 15 June (b) 
1973. = pure. (b) 


16, They proposed that they request Io return (6)(1) 
next week for consultation, The company has lost the Morman (b)(3) - 


- Church account to which voted some time, and new (b)(1) 


accounts are being acquired. could be kept away 
from the D. C. area by immediately assigning him to prepare (b)(3) 


the SUMMA Summit Conference in late April in Las Vegas. Summa 


consists of the top executives of the Howard Hughes companies (b)(1) 
and is the successor in the Hughes empire to the Hughes Tool (b)(3) 
Company, which was sold, Lwith his extensive overseas 

experience, might also be a speaker. The Summa Conference will(b)(1) 
be a "dry run" for similar conferences which the Mullen Company(b)(3) 
is planning to do in representative West Coast cities to ; 

acquaint top West Coast executives with matters of interest Su(p)(1) 


as pending legislation, overseas competition and the like. (b)(3) 
serious 


ould then 

15 June and then (b)(1 

whara the ponr ary (b)(3 
Mr. one 


Bennett believes that if May 1 passes without an 
compromise, then nothing will happen. 
handle the. E€ 

or if wẹ prefer to 
as business interests sufficient to support 


th which Vn paintings and works of 9900 
art. Bennett said tha and his wife persuaded him 
) 


Mullen also recalled our proposal of two years ago ro! (b) (t) 
f „ : . Â € : Pe si ‘ , ot _______(b)(3) : ROE ROR 

(b)(1) 

E eo (b)(3) 

5 (b)(1) 

(b)(3) 

(b)(1) 

AT x : (b)(3) 
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(b)(1) 
Mullen and Bennett took the position that while it was easy  (b)(3) 


to ascribe the opening and closing of the ffice 
(b)(1) ° to experimen it would. be difficult to explain closing 
(b)(3) in here resence _ has 
been trumpeted" among their clients, business prospects and (b)(1) 
In their literature] It would hurt badly and cost lots of | (b)(3) 
money to end this dne. . f 
17. l broached the possibility of the company ae 
continuin as a legitimate employee if the Agency 
should be unable to locate an appropriate assignment for him, 
Mullen said tha does not possess qualifications (b)(1) 


such as the ability to write, which are requisite in the pub! ä (0) (8) 
relations field, but is an excellent bus inesm an 
asked whether might assist in servicing the Hughes (b) (1) 

account. Bennett responded that the Hughes account cannot (b)(3) 

stand further expenses and some new clients would need to be 
obtained to support the legitimate employment of (b)(1) 

The proposal was not rejected, but it was evident that the (b)(3 

company prefers the current arrangement which is supported (3) 

almost 5 Agency. Mullen and Bennett both like — 8 

and admire and might employ him if | | (b)(1) =" 

ment with the Agency terminates, It was learned that 9) (8) 
discussed with Mullen the possibility of resigning 

from the Agency to. accept legitimate Mullen Company employment(b)(1) 

if the company needs so warranted. (b)(3) 


- Bennett said smugly that he wasn't responsible and Mullen (b)(3) 
wishes now that he had not hired him, lie recalled that as hegu 
of the mee be Plan some 25 years ago, he became acquainted 


with Hunt. External Affairs Branch, Retiremer(b)(1) 
Division, Office of Personnel, approached Mullen concerning ti(b)(3) 
qualifications needed by Hunt for public relations work and 
possible leads for employment for Hunt who was retiring from (b)(1) 
the Agency. Hul len stated 'I my arm prett(p)3) 
hard“ and he hired Hunt. Mullen believed that DCI, Helms, f 
wished him to employ Hunt, especially after receipt of a (b)(1 
splendid letter of recommendation of Hunt from Mr. Helms who. b 9 
later personally expressed his appreciation to Mr. Mullen ‘for (XS) 
hiring Hunt. Mr. Mullen said he honestly believed, as a.result 
of the pressure exerted Be! that the Agency wished him 
‘to resolve problems. attendant to Hunt's retirement by n iii 


Hunt. 

„„ diens F e ae 
a ae ee ee ae ee 
e a ne aa „ ONS) 
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on 

| 

| 18, . Concerning the employment of Howard Hunt in May 197((b)(1) 
| 


—— (b)(3) 
4 - 


— Approved for Release: 2020/08/14 C00497293 


C00497293 


4 


Approved for Release: 2020/08/14 C00497293 


al 
x 


i (b)(1) 9 * 
an „ MONS). 
19. The meeting concluded with Bennett stating that if 
cover employment_with Mullen is terminated before 
the mid-June ending of the“ it will hurt (b)(1) 
Bennett badly and cost him Iots of money, Both then commented  (b)(3) 
that they were "not letting the Agency down. Don't you let us 
don.“ N l i l 


(b)(1) 
a (b)(3) 


. Chief, Central Cover Staff 
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of Commerce) prior to World War II. Mr. Mullen informed Mr. 
that he had just had an inquery from a personal trier) 


‘the fact that he has known Hunt for a long period of years. 
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la march 1970 (b)(1) 
| i (b)(3) 


(b)(1) 
MEMORANDUM FOR THE RECORD (b)(3) 


SUBJECT: Possible Employment of Howard Hunt with General Foods 
b)(1) 
1. At the request of pf ane retire- 51080 


ment branch, the writer arranged for to meet 
with Robert R. Mullen, of Robert R. Mullen & Company in, 


Washington to ascertain the qualifications desired for a (b)(1) 
public relations man. | ‘stated that Howard Hunt (b)(3) 

who is about to retire ired is searching for employ- 

ment in that field. did meet with Mr. Mullen (b)(1) 


who, according to| was most gracious and who knew Mr. 
Hunt as a c6-worker with another Government Agency (Department 


(b)(3) 


with General Foods who was looking for a public relations 

man and Mr. Mullen believed that Mr. Hunt might be qualified (b)(3) 
for the position. Mr. Mullen has arranged for contact between 

Mr. Hunt and his contact in General Foods in White Plains, 

New York. Mr. Mullen has a long standing business relation- 

ship with General Foods. 


2. The writer explained to Mr. Mullen that both before 
and after arranging the appointment with | that (b)(1) 
CCS is most anxious to avoid any suspicion of a relationship (b)(3) 
between CIA and Mr. Mullen in view of the fact that Mr. Mullen 
is presently covering an Agency employee. Mr. Mullen stated 
that his relationship with Mr. Hunt is such that he could 
easily attribute his knowledge of Mr. Hunt's availability to 


There will be no reason to suspect Mr. Mullen's contact with 
CIA according to Mr. Mullen. 


(b)(1) 
(b)(3) 


£ 
701 Acting Chief, _nb(b)(1) 
Central Cover Staff 6 (b)(3) 
Corporate Cover Branch 9 
pl: 5158: 5March70 —— X - 
Distribution: S Y (b)(1) 
} 


SEGRET A st, 
5 i js: 


Orig 1-Reading, 1-Chrono aly d)) 
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18s April 1974 


en MEMORANDUM FOR: Chief, SB | = Ox) 
5 r l (b)(3) 
SUBJECT : Watergate 
REFERENCE : Memo, “Watergate-Guidelines for 


Agency File Review, dated 22 March 
1974 ' 


i l (b)(1) 
l. During my assignment in Central Cover Staff (b)(3) 
: ae 


paragraph 7 of reference meno, : | 918 
2. As an Information Clerk (1967-1969) I was 

responsible for maintaining the ITT. Robert R. are (b)(1) 

3 co (b)(3) 


Service -riies. 


| pose From 1969 to 1970, asa secretary in the 900 


of CCS, I requested 


. tips — (b)(1) 
to these companies. The checks were payment for (b)(3) 


wee ng 4. In August 1970 I wa iene ecretary 
tu Deputy Chief, . os it ion 
. J held until April 197Z uhen I cane to x 


T. ay During 1970-72 I received and placed several cālls 
i For to Mr. E. Howard Hunt, I was told 


he xed in the Executive Office Building and that ed bese? 
I should use his private line (ME 8-2526). I neither hö) A 
monitored these calls, nor did I take any dictation : “(b)(3) | 
from concerning the calls. I have no l. 
knowledge of conversations that took place between (b)(1) 
l them during these calls, e l (b)(3) 
Note: Discussed with gare 29 April, | 
Cspe para li. This activity believed to (6)(1) 
. already be part of record and was in (b)(3) 
line with official Agency declings with | (by(1) 
eae i ot a | p ; 
Eo Ka mutten f Mapai, | l 2 IMPDET 008) 
2 $ : c/s , l | 
D a a a A „ ae O © (b)(1) 
aie f i 
Sfb n 
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SECRET 


t | » “gaat - (b)(1) 
: ae 8 . ae (b)(3) 
(at that ‘time the head of BRYCHKOV's Section of ‘Political 
problems of the Antimonopoly Struggle) 
“we (IMEMO) were well prepared" before Times commenced ~ 
publication. That remark led to speculate that it (b)(1) 
was the Pentagon Papers that the KULISH group was analyzing. (b)(3) 
(b)(1) 
(b)(3) 
Distribution: 
im (b)(1) 
Orig. & 2 
1 (b)(3) 
1 
| 1 
1 


SECRET 
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10 April 1974 


MEMORANDUM FOR THE RECORD 


SUBJECT: A Possibility that the Pentagon Papers were in 
Moscow before being Publicized in the United 
States : 


SOURCE : fo x a legal emigrant from the USSR who 


T | In his mid-twenties 
in age, he is well educated, bright, and alert. 
Although not himself in à senior position in 

he had frequent direct contact with top- 
‘level officials. He was an active Komsomol 


Rece a member, but had no substantive access to central 
. l Party elements, and no personal access to Soviet 
SS "> + +. leadership Circles; his information relating to 


,these areas, therefore, can be characterized as 


$ informed Mo itical gossip. | left 
the USSR in 8 -> 


‘DATE OF INFORMATION: 1971 
DATE OF DEBRIEFING : Summer | 


1. At a date that can no longer remember, 
‘Aleksandr Rodionovich BRYCHKOV (201-0809408) (Senior 


l Research Fellow, Section of Political pr s of the Anti- 


monopoly Struggle at IMEMO) | IMEMO's Divi- 
sion of International Relations, headed by Vasiliy Mikhay- 

_ lovich KULISH (201-0864696), was analyzing "very important" 
American papers. 


2. Sometime thereafter, when Jack ANDERSON began 
° the public exposure of the Pentagon Papers and the New York 
Times began publishing them, Stepan Stepanovich SALICHEV — 


* SECRET 
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16 April 1974 


MEMORANDUM FOR THE RECORD 
SUBJECT: Pentagon Papers to the Soviet Embassy 


1. On 12 April I reviewed pg EA e (news clips | (b)(1) 
-and Agency memoranda) relating to a 5 June 1971 FBI report (b)(3) 
on the alleged delivery of the Pentagon papers to the Soviet 

Embassy in Washington. None of these papers are SB originated 
documents, but they show that: - 


a. On 4 June 1971 Chief SB reviewed the clips and 
the related memoranda. 


b. A blind memorandum (possibly prepared by CI Staff) 
bears the handwritten notation, "] July 1971, written for 
the DCI's briefing book". It describes the FBI source and 
packground to the report. 


c. On 24 May 1973 Mr. Colby, as Executive Director 
. Comptroller and DDO, was briefed by Messrs. Blee and 
Angleton on the 1971 FBI report (see memo Executive 
Registry 73-2607, 2 June 1973); and then Mr. Colby 


discussed this with the DCI in connection with a visit 
from Washington. Post reporters. 


„ g . d. On 27 November 1973 the 881 holdings (clips (b)(1) 


plus memoranda) were furnished to the ADDO Mr. Blee for (b)(3) 
his review. ij : 


2. Although the original FBI report on the Pentagon Papers 
has been significantly involved in Watergate-related testimony, 
there are no unique materials in SB holdings. Furthermore, (b)( i) 
all key documents are available at the DDO and DCI level, and (b)(3) 
presumably have been identified in previous searches. 


(b)(1) 
(b)(3) 
5 


Chief 
a [ 5) (1) 


(b)(1) 
(b)(3) 
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d. | was secretary in DDO/CCS (b)(1) 
until April 1972 and has written a memorandum concerning (b)(3) 
her wcollections about contacts between CCS and Mr. Hunt 
a A in 1970-71. This memorandum has been furinshed to DDO/CCS - 
SAARE C and DDO/EUR Division for possible further investigation. 
. 3. pentagon Papers: Attached are two papers concerning 
the question o Oviet possession of the Pentagon papers in 
1971. 
N 4. Robert R. Mullen and: Company: One : aff 
officers was (b)(1) 
abroad several times under cover of this company. DDO/CCS ‘(b)(3) 
“has advised that this has been fully covered in its review 
of overall relations with Mullen and Company. l ; 
. ; : (b)(1) 
2 i Miscellaneous: k (b)(3) 
a. was referred to your office on 
15 April to discus ections from his previous 
assignment in which might be related to this (b)(1) 
review. (b)(3) 
4 b. Mr. Dwight Chapin, former Presidential Appointments 
a T Secretary: | has reported dealing with (b)(1) 
| Mr. Chapin during the latter's visit to Moscow in early (b)(3) 
2 1972 in connection with the Presidential visit. This 
association was entirely professional and in accordance 
| (b)(1) 
ran 00063) 
Nothing in this activity 
appears relevant to the current review, and details are on 
E ek file with this Division, if required for review. . (b)(1) 
a 2 | 90e). 
b) (1) 
(b)(3) 
CATET 
(b)(1) 
005) 
} 
Attachnents: 
a, Memo Pentagon Papers, 16 April 1974 
b. 10 April 1974 (b)(1) 


(b)(3) 


s r 


1 ail carn 
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Gn 


L 


roved for Release: 2020/08/14 C00493700 


„—ñ̃ñ 


. ————. 
00493700 - > 
r js 1 Approved for Release: 2020/08/14 C00493700.. 


. io . ; td 7 9 ö o/o A2 


„5 


ee i | i : -30 April 1974 


MEMORANDUM FOR: Office of r General 
Attention: (b)(1) 


: (b) 
SUBJECT : Watergate File Review (OMS) 
Findings Within DDO/SB Division 


„Reference — > IG Memorandum on Guidelines, 22 March 1974 


1. Although no directly relevant file materials on 
“Watergate and associated matters have been found in DDO/SB 
Division files, certain items have been uncovered which in 

a broader sense bear. on topics cited in your guidelines 
paper. These are included below for your records and as 
a reference point, if further investigation should be 


-warranted. 


S „ e 2. Watergate and the “individuals involved": In 
e canvassing 5B employees in Headquarters, 25 (complete list 
wo ‘held in SB). have reported professional contact with either 
Mr. Hunt or Mr. McCord prior to 1970 when the latter were 
‘staff employees. Except as cited below, mne has had sub- 
‘stantial contact with either man since 1970 and none has 
reported any matters relating to the current review. 


cee , a. | closely acquainted with | (b)(1) 
ot o Mr. McCord. He has spoken directly with the IG staff (b)(3) 
i in 1973. 

b. en with Mr. and (b)(1) 
Mrs. Hunt. She also has spoken directly with the IG (b)(3) 

staff. 
c. | 8 vas secretary in EUR () (1) 
Division in Mr. Hunt's office in 1967, and was inter- (b)(3) 


viewed by the IG staff in 1973. 


E2 IMPDET 


— 
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i 
aes 3 (bX) - 
* . (b)(3) 
Wrap-Up of the Agency's Association With b)(1) i 
Robert R. Mullen and Company ` 985 i 

L General (b)(1) 
aa on Sad its princina DO 
The Agency's relationship with the Mullen Company and its principais A : 
Primarily relates to the Agency's need for. cover for employees assigned i 
abroad, However, over the years there have been other contacts not (5%) ' 
limited to cover matters, 7 (b)(3) | 
i 
II. Cover (b)(1) : 

nee | (b)(3) 
The willingness of the Mullen Company to Provide cover was first 


broached in 1963 bya representative of another bona fide firm Providing 
` Cover for Agency employees, Over the years there have been Starting in (b)(1) 


October 1963 some different kover slots with Mullen Company with (b)(3) 
last such association ending in August 1972. 
A. Cover Placements; 


_ (1) An office was o ed inf E terminated (b)(1) 
5 at the Agency's request, The business Producedb)(3) 
by thé office did not justify its maintenance b 


y the company on its 
Own account, and it was closed, i (b)(1) 
l . ir ee , „ov b) 
2) an office was opened ir hich ultimately provided 
_ ‘Cover slots) It was closed in hen there was 
no longer a need for these cover slots [and the company could not 


; b)(1 
maintain the office on its own account, 1910 
(3) . was maintained in| = from, (b)(1) , 
until l l l i ; 
o -e (b)(3)_ 
(4) From until the company Provided cover in 


and this office, too was closed with the withdrawal <(b)(1) l 
the Agency employee. . i (b)(3) 


1 
(5) Another office was e and althoug Ab) (1) 
the cover was terminated i 1 i S not final(b)(3) 


disposed of by the company until because of $ | 
the problems related to the leas 


disposal of office assets, i | 

. (b)(1) aa 
The above cover arrangements were provided by Mr. Mullen at actual cost (b)(3) a 
per year was paid for each slot, 


until November 1967 when a fee of 


Mullen named rtain incumbents in the c 
Inter ro res, {which Wa 


(b)(1) 
(b)(3) 


aa 1 N ee 8 


* *. 3 


A. 


i 
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First Contact with Bennett Upon the resignation of Robert Foster Bennett 
.2irst Contact with Bennett : 


from the Department of Transportation on 1 January 1971 to become 

a director and vice president of Mullen Company, the Agency cleared 

and on 30 April 1971 briefed him on the current cover e 
)( 8) 


Witting Mullen Company Employees - A number of employees of the 
company have become aware of the Agency's association with the 
company over the years. These include Amanda Abernathy, 

Mr. Mullen's personal secretary, = la retired 
Agency emplovee wha s hired by Mullen as the company's accountant, 


a ex-Agency employee who succeeded (b)(1) 
and a (b)(3) 


L 


III. Other Agency Contacts 


(b)(1) - 
Around and it was us ed a 


(b)(1) 
! (b)(3) 


Mr. Mullen apparently had an association with Mr. Richard 
Bissell, a-former Deputy Director for Plans, Asa result, 


Mr. Mullen was in contact with the Agency in connection with his (b)(1) 
travel to 


June 196r, 


The Mullen firm was hired to provide promotional support to the b)(1) 
Cuban Freedom Committee for pier month plus expenses. (bX ) 


In March 1965, the Agency purchased from Mullen)a dormant 


company, the Intercontinental Research Company, Inc, for 


abroad but was dissolved in 1968. / 


In July 1970, Mr. E. Howard Hunt dvised that cover was available 
with the but the Agency was not interested. 


(b)(1) 


In addition to the above contacts: i {b)(3) 


(1) Mr. Karamessines in October 1 


971 (then the DD/P) was invited 
to lunch by Mr. Hunt. Mr. 


Hunt expressed Mr. Mullen's concern 
with the effect on his company of the closing down-of overseas 


offices established for the Agency after relatively short periods 


of operation As a result, Mr. Karamess ines instructed that 
tT Scene on tame erg 


b)(1) 
nd this contact continued from 1959 through (b)(3) 


C00611536 . 
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(2) Ax. Card Meyers., Mr. Karamessines deputy, met ; 


With Messrs. Mulle d Hunt concerning a possible cover (000 
arrangement i ie 
g ' (b)(3) 


(3) Other contacts include a January 1966 debriefing of Mr. 
Mullen concerning nda i 
September 1964 debriefing concerning al rganization. 


(b)(1) 


l 
IV. Hiring of Hunt (b)(3) E 
| 


A. 


Pontacted Mr. Robert R. Mullen in March 1970 (b)(1) 


Telating to the advice and assistance in obtaining a public (b)(3) 
relations position for Hunt. 


On April 10, 1970, Mr. Mullen advised that he had decided to (b)(1) 
employ Hunt. Concern over the possibility that the employment(p)(3) 
of an ex-Agency employee might have an adverse effect on the 

cover arrangement of individuals with the Mullen Company, was 

in Mr. Mullen's mind negated. He had known Hunt since the early 
days of World War II, it was logical for him to employ Hunt and 

that Hunt could fuzz his Agency background by claiming to have 

been an author who had published some 30 books. It. was later 


understood from Mr. Hunt that his salary with the company was 


$20, 000 per year with the understanding that it would be adjusted 
upward in the near future, 


After Watergate, Mr. Robert Mullen mentioned his hiring of Hunt 
for the Mullen Company on several occasions. He said that in | 
retrospect he wished he had not hired him and recalled that | 

pproached him concerning qualifications required 


for employment in public relations work and possible leads for 
employment for Hynt when he was about to retire from the Agency. 2 
Mullen stated chat ited my arm pretty hard" and he (b)(1) ` 
hired Hunt. Mullen said further that he believed that the DCI wished (b)(3) 
Mullen to employ Hunt, especially after receipt of a special letter 

of recommendation from Mr. Helms who later personally expressed 

his appreciation to Mullen for hiring Hunt, Mullen said he honestly 
believed because of the pressure exerted by, that the Agency 191080 


wished him to resolve problems attendant to Hunt's retirement by ( ) 
hiring Hunt. . j 


* 
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D. In a 20 July 1973 meeting with Mr. Mullen the Helms letter 

Was raised and Mr. Mullen recalled that Mr. Hunt in addition 
to the letter from Helms had also exhibited a copy of a letter 
of recommendation by Helms toa company which Mr. Mullen 
believed was Aliet GRE. Mr. Mullen also recalled 
that at a function at the Kennedy Center he had seen Mr. Helms, 
They were not able to converse, but Mr. Helms had winked and 
given a hand signal to Mr. Mullen which Mr. Mullen had 
interpreted as an approval of hiring of Hunt. Mullen attempted 
to get the Helms letter but said his secretary reminded him 
that the entire file concerning Hunt had been given to the U.S. 
Attorney's office by Mr. Bennett during the investigation of the 
Watergate incident“ during the summe and fall of 1972. On 
another occasion Mullen observed that in view of Hunt's admitted 
forgery of State Department cables he wondered whether the 
letter was authentic, An exhaustive search of the Special 
Prosecutor's files was conducted and it was reported by 
Mr. Merrill of the Special Prosecutor's staff that the letter. 

. could not be found. 


* 


SECRET 
D 


CURE | 


V. Post Watergate Contacts 


As a result of the jeopardy to the cover arrangements from the Water- 
gate incident and another unrelated incident which threatened tó compromise 
a number of operational interests of the Agency, contact with Mr. Bennett 
who had assumed ownership of the company circa June 1972, was maintained, 
Mr. Bennett was extremely cooperative and in addition passed along information 
which he received from his various sources concerning the Watergate affair, 
E. Howard Hunt, his association with the Howard Hughes interests with 2 
which he had obtained a public relations contract for the Mullen Company, 
allegations concerning dishonesty of Robert A. Maheu whose company formerly 
had handled many matters for the Hughes interests, and other matters. 


A. One such meeting occurred on 10 July during which, among other 
things, Bennett informed the Agency representative that he had worked out 
an arrangement with the U.S. attorney in connection with the Grand Jury 
proceedings of the previous week which would permit him to answer a question 
concerning the Agency's relationship with the company without divulging the 
cover relationships. g l ' 


B. In connection with an alleged leak. from the Justice Department concern- 
ing the Mullen/Agency relationship, Mullen and Bennett were permitted to 
review the memorandum to Acting Director FBI from the Agency concern- 
ing the Mullen Company relationship in an effort to determine the source of 
the alleged leak, „ N , ö 
C. Mr. Bennett, in anticipation of a Grand Jury appearance, secured the 
Services ofa Washington law firm. In view of his representations that he 
could not have handled the questions concerning the Agency adequately without 
the advice of counsel, the Agency reimbursed him for one-half of the attorney's 
fee, The reimbursement was $440, 


D. On 19 October 1973 we advised Bennett that should he be interrogated 
by the Special Prosecutor he should explain his full knowlédge of the Agency's . 
relationship with the Mullen Company. Bennett said he had already been twice 
interviewed and that he had stated he could not discuss these matters because 
he was bound by a secrecy agreement. : 


E. On 7 September 1973 Mr. Mullen contacted the Agency concerning an É 
upcoming interrogation by the Select Committee of and was (b)(1) = 
advised that she should answer all questions truthfully to the best of her (b)(3) 
knowledge. oa 
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7 August 1973 


MEMORANDUM FOR: CH . 


SURJECT : Inquiry regarding possible ITT association 
with CIA and Robert R. Mullen and Company. 


REFERENCE : Letter dated 29 July 1973 from Watergate 
Special Prosecution Force to Acting Gen- 
eral Counsel 


* 


1. EMME GFE, -i of WH) made available a 
copy of the referenced letter to CCS on 6 August and re- 
quested CCS/CCB's response to questions 3 and 4. 


2. Concerning question 3, CCS has never had occasion 
to discuss with Robert R. Mullen and Company whether it 
has had any association or arrangements with ITT. The CCS 
file on Robert R. Mullen and Company contains two brochures 
made available over a period of several years by Nullen 
and neither lists ITT among its clients. 


3. Concerning question 4, CCS has never had any re- 
lationship with the ITT Public Relations Office in Coral 
Gables, Florida and has no information regarding it. 


Chief, Cover and Commercial Staff 


EZ IMPDET 


cc: OGC 


e 


e 9 . 
a hss. 
DECL ON 2 

CL. AUTH. 


ORV FROM e 


(b)(1) 
(b)(3) 


(b)(1) 
(b)(3) 
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29 August 1973 


COMMENTS (Number each comment to show from whom 
to whom. Drow a line ocross column after each comment.) 


OFFICER'S 
INITIALS 


1. 
Deputy Director for „% aap! 


Operations 2 E 222 


To 1, 3 and 5: 


This information is forwarded i 
to comply with instructions to 
— have all Watergate related matters 
Office of General Counsel a f included in central IG files. 
7001 rare AS 
i 7 * i ` mes 


— . — — RON See: 


| 
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CONTACT REPORT 


ORGANIZATION (Name & fuil address) 


NAME OF CONTACT 


| 

i 

| 

“Washington, D. C. 
| Robert k. Mullen 
| 


Robert F. Bennett 
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(Wa illed In) 


8 (b)(1) 
e (b)(3) 
8 i l 


(b)(1) 
(b)(3) 


FILE NUMBER: 7° DATE! 


27 April 1972 


9 (b)(1) 
©“ (b)(3) 


OATE OF CONTACT 


President 24 Ap 


Vice President 


mee Naeher Comptroller 900 
— CCS/ CCB 

| (b)(1) 

| (b)(3) 
(b)(1) : 
=e (b)(1) 

REQUIRED (b)(3) 
(b)(1) 
(b) Sanne OF RESULTSt 


1, Messrs. R n, Robert F. Bennett and Edward Naeher 
met w q CCB an 24 Anril 1955 concerning 


dated 13 April 


19/4, suggested that Mr. Mullen write to | instructing him to 
reduce office expenses because of the "tight money situation" in the 
company and because business opportunities ____|had not 
developed as anticipated, The dispatch related that the cost of the 
office could probably be reduced to a minimum of $1,000 585 month. By 


coincidence, Mr. Naeher was in receipt of a letter from esti- 

mating the average monthly expenses of the office at $1 

believed that the revolving fund of $2,000 per month would be 
sufficient with his requiring replenishment during the first week of 
each month. A copy of this letter, a balance sheet as of 31 March 1972, 
income and expenditure account for the period 1 October - 31 March 1972, 

4) and receipts and disbursements statement for the month of March are 
(b)(3) included for FE/ BAF. 


2. Mr. Mullen will not be able to go tq 
until mid-June due to unanticipated business developments. Mr. Mullen 
believed that proposed meeting with will be advantageous to all 
concerned, has recently proposed to the company involvement in 
a $3 million deal in nd a $30 million deal in Mr. 
Mullen emphasized that | is a public eel firm and not an 
| investment firm. Mr. Mullen believed that possibly has Agency 
) 


operational matters to pursue in and has no 
objection to his proceeding there if this is the case. 


CONTINUE ON SEPARATE sneeri(b)(7)scssarr 


(b)(3) 


Reading Board; Chrono 


-T minnin T 
° halada bom outymatie 


5 — GOAT (1) 
(b)(1) oe i (Piga: 
(b)(3) , | . 

(b)(1) 
TA (b)(3) 
(b)(3) pe 
ar (b)(1) 


eee 


— Ee ee EE — 
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(b)(1) 
(b)(3) 


3, Mr. Mullen agreed to the suggestion in the above dispatch 


a er draft answers to his own proposals for trans- 
mittal through Agency channels and thence by CCS for con- 
currence and typing. Mr. Bennett also suggested that the company 


can possibly involve in the distribution of a book 

concerning the Church of the Latter Day Saints (Morman Church) 

which has been handling in other areas of the world, The b)(1) 
Church has a representative in and | might become (p)) 


involved with him on either a Strictly business basis or on a 
personal basis for Messrs, Mullen and Bennett, 


(b)(1) 


A T will follow with Mr. Mullen his travel plans for (b)(3) 


(b)(1) 
b)\(3 (b)(1) 
(b)(3) (b)(3) 
(b)(1) 
(b)(3) 
(b)(1) 
(b)(3) 


meu ry eo 
i.! 


— —ñ——ͤ— 2 
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20 June 1972 


MEMORANDUM FOR: Office of Security 


ATTENTION : Fred Evans 
SUBJECT : CIA Utilization of the Robert R. Mullen Company 
4 oe 
1. The utilization of Robert R. Mullen and Company dates — 
back to June 1963 and grew out of the recommendation of Mr. (b)(1) 
a long time cooperative CIA asset. Mr. Mullen has (b)(3) 
provided cover for the following: 
(b)(1) 
(908) 
t FoR? 
pee 
t 
— 
2 
2. In addition, Mr. Mullen was instrumental in the formation 55 
of the Cuban Freedom Committee at the request of Mr. Richard Bissell. 
Mr. Mullen managed to keep a low profile in this committee and (b)(1) 
avoided public identification with it, except that his company | (80683) 
prepared some brochures for the committee. Also he was the original 
of the Intercontinental Research Company, Inc., which was used 
for its and . 
became one of the tirst casualties of Mr. Mullen's name 
dia not surface an that Ccunicai. 
| (b)(1) 
(b)(3) 
(b)(1) 
(b)(3) | 
i 
— 
AZ 
ome sf 
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(1) 
3, As of 1 May 1970, Mr. E. Howard Hunt, who had just (b)(3) 

retired from CIA, became a legitimate employee of Mr. Mullen. Mr. 1 
Hunt was an overt CIA employee from November 1949 - December 1950; e 
November 19535 - January 1954; October 1956 - January 1957; and (b)(1) “= 
July 1960 - September 1966. In July 1971, Mr. Hunt informed (b)(3) ” 


Central Cover Staff that he had been assigned to the President's 
White House Staff but continued to devote part of his time to the 
Mullen Company. Mr. Hunt is aware of [ present cover place- 
ments under Robert R. Mullen and Company. 


4. Another part-time 09% Mullen's; 
bookkeeper and accountant, is a retired CIA finance officer. 1210 


5. Aside from a brief use of correspondents in France and 
Tokyo in the past, the Mullen Company's overseas efforts have been (b)(1) 
largely in the service of providing CIA cover. (b)(3) _ 


6. Central Cover Staff records reveal no compromise of CIA's (b) (i) 
continuing use of Mr. Mullen and his company. Investigation of (b)(3) — 
Mr. Mullen's activities abroad would reveal the opening and z 
closing of Mullen branch offices in 


and the current employment of staff agents in and (b)(3) — 
The staff agent currently unacr cover in has pams 
uninterrupted employment with the Mullen Company for almost cight 2 
years. Since tes oS es the Mullen Company have been : 
cleared and made witting. 5 
7. Central Cover Staff has no knowledge of Mullen's connections carl 


with the Association of National Advertisers or CIF. INTERPROGRES (b)) S 
is a new subsidiary of the Mullen Company formed in 1971 as a result (b)(3) .. 


of contacts developed at the Zagreb Trade Fair in Yugoslavia. It is — 
-a pilot operation aimed at expanding east-west commercial relation-  (b)(1): 
ships. Both present Agency integreés in (b)(3) ; 
have tangential tasks of promoting the acceptance of this company l 
as a Mullen subsidiary. 
(b)(1) 


8. Mullen has as one of its clients the General Foods Corpora- (b)(3) 
tion headquartered in White Plains, New York. This firm has provided 
cover for the following: : (b)(1) : 

(b)(3) ' 


DI) — 
(00% 
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Over the years because of personnel changes, of the 


General Foods Corporation have been cleared. Needless to say, 
General Foods Corporation is not aware of our cover use of the 
Mullen Company nor is Mullen aware of our use of General Foods. 


Chiek 


Central Cover Staff 3 


Corporate Cover Branch 
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(When lied In) 
FILE NUMBER? DATK: 
CONTACT REPORT (b)(1) 
. 6 June 1972 (b)(8) 


ORGANIZATION (Nome & full addressa) 


Washington, D. C. 


— 2 —EUÜ—ĩ a Bt eel 


NAME OF CONTACT TITLE OATE OF CONTACT 
Robert R. Mullen President 1 June 1972 
(b)(1) 
| CONT aya (b)(3) 
| CCS / CCB 
i PURPOSE OF CONTACT 
| (b)(1) 
| (b)(3) 
r 
| ; Follow with division. (b)(1) 
feel nt 
| 
(SUMMARY OF RESULTS! (b)(1)—— 
(b)(3) 
l. Mr. Robert R. Mullen requested that, of 
CCS/CCB_meet with him on 1 June 1972 concerning recent developments 
in the| | He provided copies 


of letters written by himself to dated 25 and 26 May concern- 
ing business potential with the International Bank of Washington and 
General Foods International Division. Copies of these letters (b)(1) 
provided for your information and retention. (b)(3) 


2. Mr. Mullen also provided a copy of his itinerary for his 
coming trip to Houston, West Coast and the Far East. He is to leave 
for Houston on 10 June, and after stops in Los Angeles and_Honolulu, 
will arrive in| lle plans to stay in 9901 
until 5 July and plans to return to Washington, D. C. on li July. (b)(1) 
In accordance with the Letter of Cover Agreement, this trip will belb)(3)) 


| 
| 
| 
: charged to the Agency. š (b)(1) 
| 
] 
| 
} 


(b)(3) 
| 
JL: 1b1 
(b)(1) 
(b)(3) 


CONTINUE ON SEPARATE SHEETS AS NECESSARY Í 


forstrtpuTION: 


(b)(1) 
(b)(3) 
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(b)(1) 
(b)(3) 
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(b)(3) 


Approved for Release: 2020/08/14 CO0660805 ~.: 
A 0 
(b)(1) 
(b)(3) 


(b)(1) 
(b)(3) 


24 July 1972 


(b)(1) 


MEMORANDUM FOR THE RECORD 
(b)(3) 


SUBJECT: 


(b)(1) 
(b)(3) 


: principal 


(b)(1 
b)( 


1. Robert R. Mullen and Robert F. Bennett 
officers of met with 
of the Agency at | residence at 1700 
nours on Friday, 21 July 1972 so that we could discuss 
the Agency objective of removing 
from both 
followed the agreed upon scenario that the 
Station and Agency Headquarters desire to be 
removed at once_from both because the 
publicity give in connection with the "Watergate 
Five“ incident has made position untenable. 

2 


5 refreshed Mullen's memory concerning 
the incident in 1966 when a letter from the CIA recruit- 
ment office with an Agency return address was inadvertently 
given to the occupant of the room adjoining 

when both were graduate students at the Universit 
of Indiana. | 


(b)(1) 
(b)(3) 


(b)(1) 
(b)(3) 


ncy employee. On 12 February 1972, 


then of being an ee 
ped into each other on the street in 


in a loud, loud voice said "you are a 


(b)(1) 


WARNING NOTICE 
TD UNTELUGENCE SOURCES 


sont: 


CIA agent." We decided to add a to date untrue (but (b)(3) 
entirely possible) additional encounter with 

informed Mullen and Bennett that a was 
received on Thursday, 20 July relating that had sought 


out and informed him that the publicity given (b)(1) 

in connection with E. Howard Hunt, publicly stated (b)(3) 
to be a former CIA employee and employed by until 
the''Watergate Five“ incident, convinced 
is involved with CIA and that 


Loyee (b)(1) 
jemployee ( 


CLASSIFIED BY... Signer 
EXEMPT FROM GENERAL DECLASSIFICATION 
SCHEDULE OF E O 11952, FXEMPTION CATEGORY: 


§ SBD D; (3) or ( Cevecle ene or more) 
AUTOMATICALLY DICLASSIFICD (b)(1) 
„APDCI — 


— — 


ö e (|) ene 
Hone e (undes imparell *. 0 
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(b)(1) 
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(b)(1) 
(b)(3) 


in is also C The risk ö 
is aggravated because who was crac enan (b)(1) 


of the History Department at the (b)(3) 
when visited in June 1970 TI In 

connection with his d thesis and who was then 

unduly suspicious o is now (b)(1) 

| where he controis the Security Police. The (b)(3) . 


is not a friendly one and we fear 


could be picked up at any time. Mullen said 
he had been briefed by th July 1972 (4) 
( 


conc j he unfriendly when he 
saw and the COS in connection with the need to b)(3) 
beef up 


3. Mullen reported that as a result of his meeting (b)(1) 
with (b)(3) 
additional substance, he had yesterday, 20 July, met with 
General George Olmstead, President of the International 
Bank of Washington and persuaded General Olmstead that (b)(1) 
there is real business potential for Olmstead's firm s) (b)(3) 
there. cannot simply close out its 
office in face of this just generated optimism. 
and Bennett suggested cabling to return to (b)(1) 
Headquarters at once on the premise that his presence will(b)(3) 
be necessary for up to a month in connection with business 


matters discussed at their 4 July meeting. Mullen or 

Bennett would go to instead of in a (b)(1) 
month or so to either close out the offi 0 ake it over (b) (3) 
if the potential with General Olmstead so dictates. 

Mullen's suggestion that the oa could continue to use 


the | cover was vetoed by Bennett en 


(b)(1) 
(b)(3) 


pointed out that the connection with the Morrell Company (b)(1) 
via either | and/or Bennett was too direct to permit (b)(3) 


our continued i must disassociate from 
i llen stated that the 

telt that could be covered by (b)(1) 

Mullen in as well as he could 11 | (b)(3) 


2 7 (b)(1) 
(b)(3) 


SEARE 


C00669805 
(b)(1) 
(b)(3) 


(b)(1) 
(b)(3) 


(b)(1) 
(b)(3) 
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(b)(1) 
(b)(3) 


—— — aid that {| cannot remain with in 
any location and must absolutely sever his (b)(1) 
relationship). Leave Mr. Mullen a suggeste (b)(3) 


letter to be written (copy attached). 

Mullen was of the opinion that such an abrupt close out 

would only confirm any suspicions concerning (b)(1) 
and at the best would require a month or so to accom- (b)(3) 
plish. He thought would be arrested before he 

could leave also might wish to con- (b) (1) 
tinue the office itself and wants time to make its (b)(3) 
decision. l 


4. e d himself to telephone his (b)(1) 
superior, and returned to report Mr. (b)(3) 


[decision to withhold action until interested 


Mr. Mullen then said that in view of the risk that 


Agency components conferred on Monday, 24 July 1972. b 


might be arrested at any time he would cable 
at once to proceed immediately to for 


: . : : : (b 
r ." He obviously is primarily concerned with (b)(3) 
i ersonal safety. Kindschi later informed 


discussions relating to tive deal as set forth 
in their July meeting. (Thad told Mullen that 
the Agency tentatively plans to move 


under a yet to be determined cover. Mullen ruled out 
= Aae 


far the stan-aan location as being too far away N 


From ‘to handle office matters (3) 


such as Signing checks, etc. Mullen was critical of 
the Agency's slowness in removing 
and mentioned his knowledge of ou T 


at while was telephoning Mr. 
Mr. Mullen had asked him whether the Agency 
was justified in its appraisal of the danger to. (b)(1) 


following the agreed upon scenario, reemphasized (b)(3) 


the comments made by and the Agency's desire to 
remove as soon as possible. 


0) (1 
5. Both Mullen and Bennett mentioned their belief (0 

tha gency should pick up costs of any trips taken 

by to close out the office. Bennett said | 

would also have additional tax liabilities because b 

Capitalization of the office could not be written off (b)(3) 

during the.same period when reimbursement is received, 

and that expenses and reimbursements therefore would 

not "wash." (b)(1) 


3 


SECRET (b)(3) 


FL A AFAN 
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(b)(1) 
(b)(3) 


(b)(1) 
6. [ gett he could not object to Mr. Mullen's (5)(3) 
sending the cable instructing to proceed to 
Mullen could not postpone sending this cable 


A check because Mullen was going to 
be “out in the country" and unavailable until Monday. 


(b)(1) 


Attachment: (b)(3) 
Copy of suggested 
letter (b)(1) 
(b)(3) 
Distribution: 


Original - File 13265 
1 - DC/CCS Chrono 


SECRET 
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i March 1973 


MEMORANDUM FOR: Deputy Director for Plans 


i Investigation of 
. : 
Robert R. Mullen & Company Connection 
with the Watergate Inci 


SUBJECT : Current Time Magazin 


i, Mr. Robert R. Mullen, president of Robert R. Mullen 
& Company, telephoned CCS on the morning of 28 February to 
advise us that Sandy Smith, a reporter from Time Magazine, 
was in che Mullen office late on 27 February. smith started 
off by saying that "a source in the Justice Department“ had 
informed him that the company "is a front for CIA." Mr, 
Mullen denied the allegation ‘stoutly, said the company clieats 
ave all legitimate and offered to iet Smith inspect the 
company books. Mr. Mullen said that his intuition was thet 
Smith was on a fishing expedition and really had nothing to 
substantiate his suspicions. 


2. Smith had many questions concerning Howard Hunt, 
such as how he secured Mullen employment and his salary. 
Mullen told him the company paid him a Salary initially and 
later on a consultant basis when Hunt began to work for The 
Committee to Re-elect The President. Smith wondered about 
Hunt's: source of income as there is no record in above 
Committee's records of payments to Hunt. Mullen informed 
Smith that one source of Hunt's income was 3 government 
pension which, according to Hunt, was sizeable, 


3. Mullen told Smith that Bob Bennett, partner of Mr. 
Mullen who was on a business trip to California, really knew 
most about Hunt's later period of Mullen employment. Mul 
could not show Smith records concerning Hunt as they are in 
possession of the U. S, attorney, 


— 
O 
23 
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4, Bob Mullen again telephoned CCS at 1650 hours on 
28 February 1973 as a follow up to his morning call, as 
reported above, 


5. Sandy Smith, the Time reporter, was in again in the 
late afternoon and told Mr Mullen that he had just seen, 
through an FBI contact, a paper allegedly personally delivered 
by a high official of CIA to Mr. Pat Gray, Acting Director of 

he FBI, during the height of the Watergate flap and investi- 


d 
gation of Howard Hunt last summer, 


6. It was evident that Smith at least knew of the 
existence of such a document, but Mr. Mullen could only guess 
that Smith had not seen it long enough to digest it, or it 
said so little that Smith is trying to develop more information, 


7. Mr. Mullen continued to deny being associated with 
the Agency in any way except for the Cuban Freedom Committee, 
which connection had been admitted by Bob Bennett in June to 
the news media and U. S, attorney. Smith told Mullen, whom 
he has known for years because of some association in New York, 
that he is now in his corner,“ but wouid be most unhappy if 
he ascertains that Mullen is not leveling with him, Mullen 
does not trust Smith and is certain Smith will write up what- 
ever he develops, resumably Time would publish the article. 


8. Mullen would like to know what exactly we gave the 
FBI so that he can tell Smith what he already seemingly knows 
from our memorandum to the FBI, or at least know how to best 
cope with Smith. Mr. Mullen requested that our reply be given 
him during the evening of 28 February. 


9, Attached is a copy of the 21 June 1972 Memorandum for 
the Acting Director of the FBI from the Office of Security | 
concerning Robert R. Mullen Company. Possession of the contents 
of this memorandum by Mr, Smith could be very damaging to the 
Agency and the company. The last sentence of Para. 4 states 
"Mr, Hunt vas aware of present cover placements under 
Robert R. Mullen and Company.” Paragraph 5 relates that | 
Mullen company employees have been witting of the company's ties 
with the Agency. Paragraph 7 states "In view of the extreme 
Sensitivity of this information concerning the current use of 
Robert R. Muilen Company, it is requested that this report be 
tightly controlled and not be disseminated outside your Bureau," 


a —U? db—̃— ᷑ſ—— — 
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10. c/ccs and the CCS case officer for 

the Mullen Company, | discussed the (b)(1) 
above with Mr. William E. Colby and ‘ir. Cord Meyer, Jr. at (b)(3) 
approximately 1800 hours on 28 February. It was agreed that 
My. Colby would recommend to the DCI, Mr. Schlesinger, that 
Messrs. Mullen and Bennett be allowed to read the 21 June 
1972 memorandum to the FBI and that they be asked to continue 
to deny any allegation of association with the Agency, and 
state in effect that there was no relationship, and if there 

were, it, of course, would not be admitted. Mr. Schlesinger 

-did endorse the proposed course of action. 


11. ness rs. | of 
CCS met with Messrs, Ralph Hatry and Charles Beckman of NOCAD 
at 0840 hours on 1 March i mm them of developments which 
endanger who is u è the 


company in It was decided that would 
further discuss with Mr. Mullen and Mr. Bennett, who had 


returned to his office, the Smith visits, allow them to read 
the 21 June memorandum to the FSI and propose the immediate 


| 

(b)(1) return of | to the United States and termination of 
(b)(3) the cover arrangement, the last with the company as the 

f cover was terminated in August 1972. 

I ' 8 

12. and Mr. Mullen met near the Watergate 
b)(1) and proceeded to Mr. Mullen's apartment in The Watergate 

b)(3) through a rear entrance to The tatergate. Mr. Bennett joined 


them shortly and both read the memorandum, It developed that 

Mr. Bennett had been present during the second meeting with 

Mr. Smith. Messrs. Bennett and Mullen both were of the opinion 

that Smith had not seen the memorandum. They suggested that he 
had only heard of its existence or had seen an FBI report which 

| summarized the memorandum and said only that the company had 
provided cover for the Agency. They felt that if he had seen 

| the memorandum, he would not have re-visited them or would have 

| accused them on the rather specific information contained in 
the memorandum, They said they would continue to deny any 

| association with the Agency other than the already acknowledged 

| relationship with the Cuban Freedom Committee, 

| 

| 

{ 

I 


13, They related that they told Smith he was beating a 
dead horse and that the Washington Star, Washington Post and 
Los Angeles Times had already investigated and concluded that 

. the Mullen Company was not involved in the Watergate affair or 


(b)(1) 
(b)(3) 


(b)(1) 
(b)(3) 


(b)(1) 
(b)(3) 


b) (1) 
()(3) 


Aimi 
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the allegation that the CIA had instigated the Watergate Affair, 
It was an intriguing theory which just died, Mr. Bennett said 
that he recently spent four hours in Los Angeles. being inter- 
viewed by a Newsweek reporter and had convinced him that the 
Mullen Company was not involved With the Watergate Affair. Mr, 
Bennett rather proudly related that he is responsible for the 
article "Whispers about Colson" in the 5 March issue of Newsweek, 
Me, Bennett does not believe the company will be bothered much 
more by the news media which is concluding that "the company is 
clean and has gotten a bum rap while the real culprits are 
getting scot free." Mr, Bennett said also that he has been 
feeding stories to Bob Woodward of the Washineton Post with the 
the understanding that there be ho attribution to Bennett, 
Woodwood is suitably grateful for the fine stories and by-lines 
which he gets and protects Bennett (and the Mullen Company). 
Typical is the article “Hunt Tried to Recruit Agent to Probe 
Senator Kennedy's Life™ on page Al6 of the Saturday, February 


10, 1973, washington Post. Mr. Bennett mentioned the 12 Pebruary 
1973 meeting among limself, Mullen and when he stated his 


opinion that the Ervin Committee investigating the Watergate 
incident would not involve the company, He said that, if 
necessary, he could have his father, Senator Bennett of Utah, 
intercede with Senator Ervin. His conclusion then was that he 
could handle the Ervin Committee if the Agency can handle (b)(1) 
Howard. Hunt, (b)(3) 


14, bir. Bennett reported that he is well acquainted with 
.a Charlotte, N. C. attorney named McConnell to whom Senator 
Ervin offered the position of Chief Investigator of the Con- 
gressional Committee investigating the Watergate incident, Mr. 
McConnell, according to Bennett, declined the offer because he 
is a millionaire in his own right and doesn't need to put up 
with all the grief associated with Such a position, Mr. Bennett 
Said he asked McConnell to inform Senator Ervin that Mullen, 
Bennett and the company are 100% clean of any involvement in 
the Watergate. Bennett is certain that Senator Ervin has no 
desire for revelation of legitimate arrangements or to harm the 
Agency and would avoid questions concerning our overseas cover 
placements. Mr, McConnell subsequently told Bennett that he and 
Senator Ervin were the only passengers on a private plane 
recently and he discussed Bennett, et al, as requested by 
Bennett. Mr, McConnell believes Senator Ervin accepted his 
comments and will not attempt to further involve the Mullen , 
Company people. Bennett believes he and his Agency affiliations 
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(b)(1) 
(b)(3) 


will not be raised again. lle has the Ervin Committee shut off 
and feels the Agency has the responsibility to persuade Howard 
Hunt to avoid revealing what he knows of the history of cover 


arrangements with the company. Bennett and Mullen further 


(b)(1) 


suggested that the Agency “plug the leak” in the FBI and/or (p)(3) 


Department of Justice, 


15. At this time the Agency proposai to bri 


back PCS prior to 10 March with the legend that 


has 


become disenchanted with the company, does not like the change 
in ownership from Mullen to Bennett, and has several job pro- 
posals he wishes to pursue was then set forth, They said that 


on the contrary Bennett and 


et along very well and 
8 8 y 


is deeply involved in a Bennett project described as 
the ART FUND which purchases and sells paintings and works of 


art. Bennett said that 


and his wife persuaded him 


to permit them to invest personal funds in the project and that 


is devoting considerable time to it. It would do 


Bennett and the company scrious financial damage if 


were not permitted to continue. It is especially important (b) 
that he be at the Art Show in Denmark from 1 ay to 15 June 


1973. E pare 


(b)(1 
b)(3 


16. They proposed that they request to return 
next week for consultation, The company has lost the Morman 


Church account to which: 
accounts are being acquired, 


devoted some time, and new 
could be kept away 


from the D. C. area by immediately assigning him to prepare 


. the SUMMA Summit Conference in late April in Las Vegas. 


Summa 


consists of the top executives of the Howard Hughes companies 
and is the successor in the Hughes empire to the Hughes Tool 


Company, which was sold. | 


with his extensive overseas 


experience, might also be a speaker. The Summa Conference will 
be a "dry run“ for similar conferences which the Mullen Company 
is planning to do in representative West Coast cities to 
acquaint top West Coast executives with matters of interest such 


as pending legislation, overseas competition and the like. 


Bennett believes that if May 1 passes without any serious 
compromise, then nothing will happen. „ could then 


handle the Art Show in Denmark ie 1 Mav a June and then 
where the company 


to „ or if we prefer to 
has business interests sufficient to support 


Mullen also recalled our proposal of two years ago for 


ar 


(b)(1) 
(b)(3) 


(b)(1) 
(b)(3) 


(b)(1) 
(b)(3) 


(b)(1) 
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(b)(3) 


aN SSS... 


C00660769 Approved for Release: 2020/08/14 CO0660769 | (b)(1) 
: jo. (b)(3) 
y i * n i ; 8 7 
f l 3 (b)(1) 
(b)(1) (b)(3) 
b)(3 
A } Mullen and Bennett took the position that while it was casy ' 
j to ascribe the opening and closing of the office (b)(1) 
l to an experimen i l be difficult to explain closing  (b)(3) 
In where presence as a vice president "has 
‘(b)(1) been trumpeted" among their clients, business prospects and 
(ö)) in their literature. It would hurt badly and cost lots of 
money to end this one. (b)(1) 
: (b)(3) 
17. roached the possibility of the company 
(b)(1) continuing as a legitimate employce if the Agency 
(b)(3) should be unable te an appropriate assignment for him, 
: Mullen said that does not possess qualifications 
such as the abilit Write, which are requisite in the public 
relations field, but is an excellent businessman, | 
(b)(1) asked whether might assist in servicing the Hughes 


(b)(3) account. Bennett responded that the Hushes account cannot 

; Stand further expenses and some new clients would need to be 
ovtaincd to support the legitimate employment of 
The proposal was not rejected, but it was evident that the 
company prefers the current arrangement which is supported 


t 
i 
| 
| almost entirely by the Agency. Mullen and Bennett both like 
and admire and might employ him if ed 
! ment with tne Agency terminates, It was at 
| 


discussed with Mullen the possibility of resigning 
from the Agency to accept legitimate Mullen Company employment 
if the company needs so warranted, 


18. Concerning the employment of Howard Hunt in May 1970, 
bennett said smugly that he wasn't responsible and Mullen 
b)(1) wishes now that he had not hired him. lle recalled that as head 
b)(3) of me Mars Plan some 25 vears aso. he became acauainted 
with Hunt. 


fice of Personnel, approached Mullen concerning the (b)(1) 


qualifications needed by Hunt for public relations work and (b)(3) 
possible leads for employment f who was retiring from 
the Agency. Mullen stated that "twisted my arm pretty 


hard“ and he hired Hunt. Mullen believed that DCI, Helms, 
wished him to employ Hunt, especially after receipt of a 
Splendid letter of recommendation of Hunt from Mr. Helms who. 


(b)(1) fater personally expressed his appreciation to Mr. Mullen for 
(b)(3) hiring Hunt. Mr. Mullen said he honestly believed, as a result 
i of the pressure exerted by that the Agency wished him 
| to resolve problems attendant to Hunt's retirement by hirinp)1) 
{ $ : f . 
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19, The meeting concluded with Bennett stating that if 
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| cover employment with Mullen is terminated before 


the mid-June ending of the Art Show in Denmark, it will hurt 
Bennett badly and cost him lots of money. Both then commented 
that they were “not letting the Agency down. Don't you let us 


down," 


(b)(1) 
ey 


Chief, Central Cover Staff 
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Mr. Colby `` i a Beit 
DCI - 70-5607 7/44 la/s "i . 
2. . : Attached is my Memo for 
Cc 4 Ces the Record of my discussion with 
Bill McAfee which I briefly 


reported to you on 6 February 1974. 


4. ; I think you would be 
particularly interested in the 
Rite Z following paragraphs: 


3 
„ 
S ay ona 9 
| oe J | | | | | 1 
ne Ma — 10-15; THIRD COUNTRY 
55 ie d E EFFORT 
9 5 16; DEPARTMENT OF 


STATE COMPLAINTS 


19; RE-WRITE OF ROGER 
CHANNEL AIRGRAM 6693 which 
was meant to be the substitute for 
the Presidential letter that you had 


proposed, 
Ma 
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It February 1974 


MEMORANDUM FOR THE RECORD 


SUBJECT: 


Meeting with Mr. William McAfee, DDC/INR 
Department of State on 6 February 1974 


ROBERT R. MULLEN COMPANY 


1. on 6 February 1974 I visited Mr. William McAfee, 


DDC/INR, to brief him of our use of the Robert R. Mullen Company 


for 


Initially this meeting 


was scheduled for the afternoon of 4 February 1974. Mr. McAfee had 
to cancel this date, I was not available the next day. By the time we 


met, CBS had broadcast our cover involvement with the Mullen Company 


via TV in the evening of 5 February and in an expanded version via 


radio on 6 February 1974. 


2. I told Mr. McAfee that we had one officer under Mullen 
cover in from May 1971 to August 1972 and another officer 
from August 1969 to June 1973 in I said these officers 
had been engaged in operational activities which were compatible with 
out understanding with the respective host intelligence services, but 
that the latter had not been informed of their presence, I added that 
toward the end of the previous week, we had become aware of the 
possibility of the public revelation of our cover relationship with the 


Mullen Company. We, therefore, instructed our Chiefs of Stations in 


to brief their Ambassadors and with their 


concurrence, the chiefs of the liaison services. This was done on 

2 February 1974, and on the same day, Mr. Shackley briefed Acting 
Assistant Secretary of State Hummel. Mr. Roosevelt then informed 
Assistant Secretary Hartman on 4 February. I said that as of the time 
of our meeting, we had no indications that the publicity would result in 
difficulties by the l | but I stressed that 
the reaction of 


was never predicted. 


— — . 
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3. Mr. McAfee express ed his particular disappointment of 
not having been briefed on 2 February 1974. He said that he had been 
in the office as Duty Officer. This would have put him ina position 
to handle the inquiry by Deputy Assistant Secretary Wells Stabler on 
5 February 1974. Mr. Stabler is the Deputy Assistant Secretary in the 
Bureau of European Affairs responsible for the Low Countries. I let 
this observation pass without comment, Mr. McAfee then asked me 
for the names of the 2 NOC officers. | replied that as long as their 
names had not been made public, I preferred not to do So. 


(b)(1) 
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5) (1) 
(b)(3) 


ASSISTANT SECRETARY KUBISCH LETTER TO AMBASSADORS IN THE 


WH AREA 


Te While arranging the meeting with Mr. McAfee the previous 
afternoon by telephone, he asked me whether I had seen the draft letter 
to ambassadors by Assistant Secretary Kubisch. I said I had, and that 
it presented problems. Mr. McAfee said that Mr. Kubisch was anxious 
to get it out. I suggested we discuss it during the meeting and informed 
that we would do So. 


8. Mr. McAfee asked Mr, James Gardner to join us. The 
latter opened the meeting by stressing the urgency to get an agreed 
draft. I said this could be achieved if Mr. Kubisch would accept that 
CIA will not participate in the CASP exercise, and that discussion of 
CIA personnel and activities would be on a bilateral basis between 
the Department and CIA. I added that we had no problem with doing 
this at the time of, but outside of the actual CASP review, Messrs. 
McAfee and Gardner agreed that CIA affairs should not be discussed 
in front of other participants in the CASP review. 
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DEPARTMENT OF STATE COMPLAINTS 


16. Mr. McAfee then took his turn of getting some complaints 
off his chest. It consisted of two items: 


a. CIA's Use of the PFIAB 


(b)(1) 
(b)(3) 


joined us to discuss the Kubisch draft 


DF — sess res COTO — — — aR C, 
When i 
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RE-WRITE OF ROGER CHANNEL CIRCULAR AIRGRAM 6693 
19, [asked about the status of the re -write of Roger Channel 
Circular Airgram 6693 of 17 December 1969. He said it was with the 
secretary of State. Mr. McAfee had previously told me of a number of 
re-draits, one of which finally went to Deputy Secretary Rush. He had it re-done 
gain, but INR took exception to the elimination of an unidentified paragraph. 
The last version and INR's dissent were sent to Secretary Kissinger where 
Mr. McAfee believes it will rest for a good long while. 


COMMENT. 
20. This frank and rather extensive exchange of views was 


carried on ina very friendly atmosphere as an exposition of the respective 
points of view and" heartburns in the hope that it may assist in resolving (b)(1) 
) 


some long-standing issues. (b)(3 
Orig: C/CCS | (b)(1) 
pe (b)(3) 
DDO | 
ADDO Chief, Cover & Commercial Staff 


| 


= | | (b)(1) 
C/AF, C/NE, CSB (Paras. 4-6; 10-15) -8- (b)(3) 
C/WH (Paras. 46: 7-9; 10-15) 
C/E, C/EUR (Paras. 1-6, 10-15) 
| (b)(1) 
(b)(3) 


Chrono 
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MEMORANDUM FOR: Deputy Director for plans 


SUBJECT: ` ` :. Current Tine Magazine Investigation of 


N Robert R. Mullen & Company Connection 
+ +, with thé Watergate Incident 


- 


* 


1. Ar. Robert R. Mullen, pres ident of: Robert R. Mullen: 


. Company, telephoned CCS on the morning of 28 February do- 
‘advise us that Sandy Smith, a reporter from Time Magazine, 


was in the Mullen office late on.27 February. Smith started 
off by saying that "a source in the Justice Department" had 
informed him that the company “is 2 front for CIA.“ Mr. 


Mullen denied the allegation stout ly, said the company clients 
‘are all legitimate and offered to let Smith inspect the 


company books. Mr. Mullen-said that his intuition was that 
Smith was on a fishing.expedition and really had nothing to 
substantiate his suspicions, f ao „ : 


2. Smith had many questions concerning Howard Hunt, 
such as how he secured Mullen employment and his salary, 
Mullen told him the company paid him a salary initially and 
later on a consultant. basis when Hunt began to work for The 
Committee to Re-elect The President, Smith wondered about 
Hunt's: source of income as there is no record in above 
Committeé*s records of payments to Hunt. ‘Mullen informed 
Smith that one ‘source of Hunt's income was a government 
pension which, according to Hunt, was sizeable, 

3, Mullen told Smith that Bob Bennett, partner of Mr, 
fullen who was on a business trip to California, really knew 
most about Hunt's later period of Mullen employment. Mullen 
could not show Smith records concerning Hunt as they. are in 
possession of the U. S. attorney, ee l ; 
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4. Bob Mullen again telephoned CCS at 1650 hours on 
28 February 1973 as 4 follow up to his norning call, as 
ae tod above, : 25 , 2 f . ©; 


late afternoon and told Mr. Hüllen that he had Just seen, 

through an FBI contact, a paper allegedly personally delivered 
by a high official o£ CIA to Mr. Pat Gray, Acting Director of 

the FBI, during the height of the Watergate flap and investi- 
gation of Howard Hunt last summer. . 


. E It was evidant that Saith at least e o the 

existence of such a document, but Mr, Mullen could only guess 
that Smith had not seen it long enough to digest it, or it 
said -so Little that Smith is trying to develop more informa 


tion, 
7. Mr. Mullen continued to deny being associated with 
the Agency in any way except for the Cuban Freedom Committee, 
-which connection had been admitted by Bob Bennett in June to 
the news media and U. S, attorney, Smith told Mullen, whom 
he has known for years because of some association in New York, 
that he is now in his corner,“ but would be most unhappy if 
-he ascertains that Mullen is not leveling with him, Mullen 
does not trust Smith and is certain Smith will. write up what- 
ever he develops, Presumably Time would publish the article, 


ka 8 Sandy Smith, the Vo„l was in ‘again in tho 3 


FBI so that he can tell Smith what he already seemingly knows 
from our memorandum to the FBI, or at least know how to best 

cope with Smith, Mr, Mullen requested that our reply be given 
- hin. during the evening of 28 February, i 


| 

8. Mullen would like to know what exactly we gave che | 
`] 

| 

i 

‘ 


eva „9 Attached is a copy of the 21 June 1972 Niem or andun for | 
© ` the Acting Director of the FBI from the Office of Security 1 
concerning Robert R. Mullen Company, Possession of the contents 
of this menorandum by Mr, Smith could be very damaging to the 6s 
Agency and the company. The last sentence of Para, 4 states 
"My, Hunt was aware of the under 
Robert R. Mullen and Company.“ Paragraph 5 relates that 
Mullen company employees have been witting of the company's ties 
with the Agency. Paragraph 7 states "In view of the extreme 
sensitivity of this information concerning the current use of 
Robert R. Mullen Conpany, it is requested that this report be 
tightly. controlled end not. N nated outside. a Bureau," 


ꝗ.ll.ẽ ⸗ꝛyod ;; —.ñ3ʃn . PPP... 
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10 Mr c/ccs and the CCS caso officer Bar 
1 5 dj ta ; 
tho Mullen Company, Mre .. discussed 8 


above with Mr. Willian E, Colby and +r. : 
approximately 1800 hours on 28 February. It was agreed 
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Mr, Colby would recommend to the OCI, ‘Mr. Schlesinger, 8 —— 


.. Messrs. Mullen and Bennett be akiowed to read the 21 June 
1972 memorandum to the FBI and that they be asked to continue © 


K 


to deny any allegation of association with the Agency, and g~ 


— ae 2 - i 
-state in effect that there was mo relationship, and if there 
were, it, of course, would not be admitted. Mr. Schlesinger 
did endorse the proposed course of act ion 5 


- 


ll, Messrs. 583 S 2. „ ie 


CCS met with Messvs. ; oe at 
at. 0840 hours on 1 March to inform’ them of developments -which 
endanger ©. p Who is . 

. It was decided that Mr. 2 would 
further discuss with Mr, Mullen and Mr. Bennett, who had 
returned to his office, the Smith visits, allow them to read 
the 21 June memorandum to the P31 and propose the immediate 
return of do the United States and termination of 
‘the arrangement, the last with the company as che 

cover was terminated in August 1972. „ 

12. Mr. and Mr. Mullen met near the Watergate 
and proceeded to Nr. Nullen's apartment in The Watergate 
through a rear entrance to The “atergate, Mr. Bennett joined 

. them shortly and both read the renorandum, It developed that 
Mr, Bennett had been present during the second mecting with 
Mr, Smith. Messrs. Bennett and, Mullen both. were of the opinion 
that Smith had not seen the memorandum, They suggested that he 
‘had only heard of its existence or had seen an FBI report which 
summarized the memorandum and said only that the company had 
provided cover for the Agency. ‘They felt that if he had seen 


the memorandum, he would not have re-visited them or would have ` 


accused them on the rather specific information contained in 
the memorandum, They said they would continue to deny any 
association with the Agency other than the already acknowledge 
relationship. with ‘the Cuban Freedom Commit rere 


13. They related that they told Smith he was beating a 
dead horse and that the Washington Star, Washington Post and 


Los Ange les Times had already investigated and concluded that 


— 


dne Mullen Cenpany was not involved in the Watergate affair or 


0 
1 


outa.” 2 ꝗ 7 4 


be 


8 — a o a n A 
c00576289 SS SSS 
Z eee ~ Approved for Release: 2020/08/14 C00576289° ?? 47 


the allegation that the CIA had instigated the Watergate Affair, 

: t was an intriguing theory which. just diced. Mr. Bennett said i 
that he recently spent four hours in Los Angeles being inter- I 
viewed by a Newsweek reporter and had convinced him that the 

. Mullen. Company was not involved with the Watergate Affair. Mr. 

( Bennett rather proudly related that he is responsible for the 

„ article "Whispers about Colson" in the 5 March issue of Newsweek, 
Mr, Bennett does not believe the company will be bothered much 
more by the news media which is concluding that "the company is 
clean and has- gotten a bum rep while the real culprits are 
‘setting scot free." Mr. Bennett said also that he has been 
foeding stories to Bob Woodward of the Washington Post with the 
the understanding that there be no attribution to sennett, 
.Woodwood is suitably grateful for- the fine stories -and. by-lines 
which he gets and protects Bennett (and the Mullen Company). 
Typical is the article "Hunt Tried to Recruit Agent to Probe 
Senator Kennedy's Life“ on page Al6 of the Saturday, February 
10, 1973, Washington Post. Mr, Bennett mentioned the 12 February 
1973 meeting among himself, Mullen and „when he stated his 
opinion that the Ervin Comaittee in estigating the Watergate 
incident would not involve the company. He said that, if ` 
-` .. necessary, he could nave his father, Senator Bennett of Utah, 
intercede with Senator Ervin. His conclusion then was that he 
could handle the Ervin Committee if the Agency can handle 
Howard. Hunt. Se i BS aa eee l l 
| 


14, Mr. Bennett reported that he is well acquainted with 
a Charlotte, N. C. attorney named McConnell. to whom Senator 
Ervin offered the position of Chief. Investigator of the Con- 
gressional Committee investigating the Watergate incident, Mr, 
McConnell, according to Bennett, declined the offer because he 
-is a millionaire in his own right and doesn't need to put up 
with all the grief ‘associated with such a position, Mr. Bennett 
said hevasked McConnell to inforna Senator Ervin that Mullen, 
Bennett and the company are 100% clean of any involvement in 
che Watergate. Bennett is certain that Senator Ervin has no 


desire for revelation of legitimate arrangements or to harm the 
Agency and would avoid questions concerning our overseas cover 
placements, Mr. McConnell subsequently told Bennett that he and 
Senator Ervin were the only passengers on a private plane 
recently and he discussed Bennett, et al, as requested by 
Bennett, Mr. McConnell believes Senator Ervin accepted his 
comments and will not attempt to further. involve the Mullen 


Company people, Bennett believes he and his Agency affiliations 


* ve 8 5 "oa 


2 r x s ts 8 +s . Sigh nat k F 
. ° . 
é 


LOM .F.¹᷑k ——;..wwy ⁵y'qꝑ . ⁵⁵¹k — Go!! 


C00576289 


+, eee Approved for Release: 2020/08/14 C00576289 ed 
will not bo raised again, He has the Ervin Committee shut off: 
and feels the Agency has the responsibility to persuade Howar 

hand to, avoid ravealing what he knows of the history of covor 
arrangements with the Company. Bennett and Mullen further 
suggested that the Ageacy "plug the leak" in the FBI and/or 

.. “Department of Justice. Sr ; > = : : 


+ 
L 


15. At this time the Agency proposal to, bring „ ee 
pack PCS prior to 10 March with the legend that R nas 
become disenchanted with the company, docs not like the change 
in ownership Fron Mullen to Sennett, and has several job pro- 
osals he wishes to pursuc vas then set forth. They said that 
on the contrary Bennett and. get along very well and 
is deeply involved in 2 Bennett project described as 
the ART FUND which. purchases..and.sells paintings, and works of 
- art, Bennett said that and his wife persuaded him 
o permit then to invest personal funds in the project and that 
is devoting considerable time to it, It would do 
Bennett and the company serious financial damage if 
were not permitted to continue. It is especially important 
That he be at the Art Show in Denmark froa 1 May to 1S June i 


j Ti 


1973. $ ` ae š 1 . — ae 
A ir, 2 : Ry 8 . eer ; x n A l 
16. ` They proposed that they request to return 
next week for consultation. The company has lost the a R 
i account to which devoted some tine, and neu 
accounts are being acquired, could be kept away © 


from the D, C. area by immediately assigning iin to prepare 
. the SUMMA Summit Gonference in late April in Las Vegas, Summa 
consists of the top executives of the Howard Hughes. companies 
. and is the successor in the Hughes enpire to the Hughes Tool 
Company, Which was sold,. o with his extensive overseas 
experience, might also be a speaker. The Summa Conference will 
be a “dry run“ for similar conferences which the Mullen Company 
| is planning to do in representative West Coast cities to 
acquaint top West Coast executives with matters of interest such 
as pending legislation, overseas competition and. the like. 
Bennett believes that if May 1 passes without any serious 
compromise, then nothing will happen. „ 5 could then 
handle the Art Show in Denmark from I Do 15 June and then 
to „ or if we prefer to where the company , 
has business interests sufficient to support `.. > Mrs Me 
Mullen also recalled our proposal of two years ago for l 
a 4 . i . . be . 2 . 
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Mullen and Bennett took tho position | chat while it was easy 

to ascribe ae. ‘opening and closing of the office 

i to an experiment, it would be difficult to.explain closing 
in Europe where © presence as a vice president "has 
been trumpeted" among their clients, business prospects and 

zn their literature. It would hurt badly and cost lots of 


money to end this one. i ira Be oe Rees 
l7. ! ate broached the possibility of the company 
ontinuing as a legitimate employee if the Agency 
should be unable to locate an appropriate assignment for hin. 
Mullen said that does not possess qualifications 


such as the ability to write, which are-requisite in the publie 
‘relations field, but is an excellent businessman, ' 


asked. whether might assist in servicing the Hughes 
‘account. Bennett responded that the Hughes account cannot 1 
stand further expenses and some new clients would need to be — 


` obtained to support the legitimate employment of 
5 proposal was not rejected, but it was evident that the 
onpany prefers the current arrangement which is supported 

N entirely by the Agency. Mullen and Bennett both like 


and admire and might employ hia if employ- 
nent with the Agency terminates, It was learned that : 
discussed with Mullen the possibility of resigning 


Fron the Agency ta accept legitimate Mullen ‘Company enpLoysient 
if the company . needs so warranted, 


: Concerning the employment of foara Hunt in May 1970, 
wheat said smugly that he wasn't responsible and Mullen 
‘wishes now that he had not hired him, lle recalled that as head 
of the Marshall Plan some. 25 years ago, he became acquainted 
‘with Hunt. Retirement 
Division, Office of Personnel, approached Mullen concerning the 
. -aualii fications needed by Hunt for public relations work and . 
.possible: leads for employment for Hunt who was retiring from 
. the Agency. Mullen stated that "twisted my arm pretty 
hard" and he hired hunt. Mullen believed that DCI, Helms, 
wished him to employ Hunt, especially after receipt of a 
splendid letter of recommendation cf Hunt from Mr. Helms who, 
‘* ‘latex personally expressed his appreciation to Mr. Mullen‘for -- . 
hiring Hunt.. Mr. Mullen said he honestly believed, as a result 
of the pressure exerted by , that the Agency wished him 
to resolve W attendant to Hunt's retirement by hiring |: 
Punts ; . ee he Me, Be 
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19, The meeting concluded with Bennett stating that 


. 


Ann 8 f - 


N ‘ cover employment with Mullen is terminated befo 
tho mid-June ending of the Art Show in Denmark, it. will hur 
Bennett badly. and cost hin lots of money. Both then commen 
that they were "not letting the Agency down, Don't you let us 
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1,: Reference is made ‘te the verbal request of 20 Jene 1972 spe m 
. for any available irformation concerning the Robozt R. Mullen ae 


Company and interprogress, ; = i ie a Me, ate. E a 
i ” ee a + 8 r. ii 0 ; i i i he : ect 5 l * f - y ] 
2. The utilizatioa of Robest R, Mullen ER Comssay date gorun t 


pack to June 1963, and 5 out of the recommendation of a long ate | 6 ag 
„time cooperative CIA assen Ms. Mullen has provi ided ceztain ta test Sa 
„ sapeitive cover support oversces Lob Agency employees, e 8 
3. In additioa, M 2. Malen was instrumental i 
of the Cuban Freedom Committee. Mr. Mallen manag 
low profile, and avoided poblic ic i 
company prepared some brochures fot the committee. Mz. Mullen 
was also utilized by the Agency becasse of hia affiliat 
private firm. N nis tea. r l 
wo, : vege ; . . 
4, As of 1 May 1970, Mz. Everctic Howerd Zunt, who had. . 
retired from the Central Iatelligeace Agency, became a 
timate employee of Hz, Mullen, In July 1971, Mr, Hunt l 2 
informed this Agency that he had been assigned to the President's ert 
White House Staff but coatiaued to devoie part of bis time to tbe F : 
Robert R. Mullen Company. Mr. Hunt was aware of 
P under PORET R. Nullen 2 
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Meme Spa 
‘ CONTACT REPORT — — 
i j 11 July 1972 (b)(1) 


ORGANIZATION (Nama & fuil address) 


9008) — 


Robert R. Mul len and Company 
vashington, D. C. 


NAME OF TONTAGY E a 
Robert F. Bennett ' President 10 July 1972 


b) (1) 


3 — 


CONTACTED BYIN (b)( 
CCS/CCB 
PURPOSE OF CONTACT 


à 

i 

Appearance of Robert R. Mullen 8 Company Executive, Robert F, Bennett, 
i before the Grand Jury. 

t 


8 JJ ee Ca 
REQUIRED i b 3 i 
{summary oF acsuits: 


1. Mr. Robert F, Bennett, president of Robert R. Mullen and 
Company, met with | of CCS/CCB at noon on 10 July 1972, 
at Mr. Bennett's request. Mr. Bennett said that he wished to bring 
the Agency up to date on developments concerning E. Howard Hunt and 
the "Watergate Five," 


— . ——ñ— — ere ie OEY, nse” 


i 
2. Mr. Bennett related that prior to his appearance at the Grand 

Jury proceedings last week he had received a subpoena for the company 

records because of the employment of E. Howard Hunt by the company and 

Mi, Hunt's involvement in the “Watergate Five" affair. Mr. Bennett 

| Said that he brought with him to a private meeting before the hearing 

Only records relating directly to Mr. Hunt and that he had informed the 

U. S. Attorney, Mr. Siebert (phonetic), that a van would be required to 

| 

| 


— ——— — — ee a. 


bring all records of the company relating to matters in which Mr. Hunt 
had become involved. Mr. Bennett advised the U. S. Attorney that he 

was willing to bring in all the records if desired or specific additional 
ones if requested. The U. 8. Attorney was satisfied with the records 
brought in by Mr. Bennett. l ; 


ERI 
3. Mr. e asked Mr. Bennett whether newspaper reports 
that the company was involved with CIA were true. Mr. Bennett respended 
that he had not seen any such stories, At this point another member of 
the U. S. Attorney's staff Suggested to Mr. Siebert that he had confused 
the newspaper items with information he had read in FBI reports. Mr. 
Sicbert conceded that this was probably true. i 
; — 


T FIOR (ERIL DLESNI CLASSIFIED 8 


nnd NOTICE 


“SENSITIVE INTCLUGERCE SOURCES | 


We tt pte, 
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Continue ON SEPARATE SHEETS AS NECESSARY 
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Mr. Bennett said that inasmuch as it was obvious from the 


| 4. 
i FBI reports that the U. S. Attorney was aware that there is a 
current relationship between the company and CIA, he had therefore 
stated that the current Agency relationship has absolutely no con- 
i nection with the "Watergate Five” incident. During the approximate 
i one-hour meeting with the U. S. Attorney, they agreed upon the 
questions which were to be asked and Mr. Bennett's responses, The 
' especially pertinent question related to the Nullen Company's 
' activities with the Agency upon mutual agreement was phrased 1s 
your company working with the CIA in this Country?" Mr. Bennett 
said that any question involving overseas association would have 
recuired him to respond in the affirmative. by arrangement With 
` My. Siebert, this question was not asked. The Grand Jury questioning 
8 of Me. Bennett did reveal that the Mullen Company had done some work 
i for Radio Free Cuba in the 60's, but this was not considered unusual 


; T 
' in view of the political climate at the time. Ar. Bennett said chat 
a he had been commended by Mr. Siebert for his forthright responses 
4 and behavior during the hearing. 

' 5, Concerning the appearance of Douglas Caddy before the Grand 

| Jury, Mr. Bennett said that if Caddy had stopped his recitation when . 
| ho said he had no knowledge of the association between CIA and the 
i Mullen Company therc wouid not have been repercussions caused by 
' his unnecessary additional comment that he had intimations that the 
i company did work for CIA. It then became necessary for Mz. Caddy 
to say he was unable to discuss the “intimations." 
i 4 
! 6. Mr. Bennett believes that there is now no danger to the two 
i cover arrangements presently in being unless Mr. Hunt "spills his 
55 3 guts." lle suggested that Hunt might take one or two courses. He 
ö could either take the Fifth Amendment and take his lumps, including 
| possible imprisonment or because he is somewhat of an egotist, he 
could just go on and become a nationally and internationally famous 
person, Apart from his concern over the nature of Mr. Hunt's possi- 
bie revelations, Mr. Bennett was thoroughly relaxed and prepared to 
| continue the present cover arrangement. 
| 
| 
| 
i 
{ 


7. x. Bennett plans to be at the Democratic Convention in 
Miami from Monday night through Friday, 14 July. He expects that 
Mr. Mullen will return from his trip to the Far East on the afternoon 


or evening of Tuesday, 11 July. 
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cover the years because of personnel changes, 16 officials of the 
General Foods Corporation have been cleared. Needless to Say, 

=" General Foods Corporation is not aware of our cover use of the 
` Mullen Company nor is Mullen aware of our use of- General Foods. 
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ee E (b)(3) 


Chief 
Central Cover Staff 
Corporate Cover Branch 
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l 3. As of 1 May 1970, Mr. E. Howard Hunt, who had just 
‘retired from CIA, became a legitimate employee of Mr. Mullen, Mr. 
< Hunt was an overt CIA employee from November 1949 December 1950; 
November 1953 January 1954; October 1956 January 1957; and 
July 1960 - September 1966. In July 1971, Mr. Hunt informed 


4. Another part-time employee, Mullen's ö (0,1) 
bookkeeper and accountant, is a retired CIA finance officer, i 5 00008) 


5. -Aside from a brief use of correspondents in France and 


Tokyo in the past, the Mullen Company's overseas efforts have been 
largely in the service of providing CIA cover. i . 


z 6. Central Cover Staff records reveal no compromise of CIA's 


continuing use of Mr. Mullen and his company. Investigation of (b)(1) 

Mr. Mullen's activities abroad would reveal the opening: and i 3). 

. Closing of N i in Si lavi (b)(3) 

City and i i 
| (b)(1) 


045) 


7. Central cover Staff has no knowledge of Mullen's connections 
with the Association of National Advertisers or CIF. INTERPROGRES 99“ 
is a new subsidiary of the Mullen Company formed in 1971. as a result 59 
of contacts developed at the Zagreb Trade Fair in Yugoslavia, It is (6)(3) 
a pilot operation aimed — in: — i ation-~ 


i h ‘ [te 
Ships. | | 0000 


7 8. Mullen has as one of its clients the General Foods Corpora- 
tion headquartered in White Plains, New York, This firm has provided 
| cover for the following: : i l . "i 


| 


ULL TEAT COPY 
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20 June 1972 


“MEMORANDUM FOR: office of Security 
CCATTENTION. : Fred Evans > = g a 4 
+ SUBJECT 2° CIA Utilization of the Robert R. Mullen Company 


reed 1. The utilization of Robert R. Mullen and Company dates 
back to June 1963 and grew out of the recommendation of Mr. i 

dl 'a long time cooperative CIA asset. Mr. Mullen has () (01) 
“provided cover for the following: i r i = (b)(3) 


000) 
00e) 


E 2. In addition, Mr. Mullen was instrumental in the formation 
of the Cuban Freedom Committee: at the request of Mr. Richard: Bissell. 
Ar. Mullen managed to keep a low profile in this committee and 
avoided public identification with it, except that his company ; 
“prepared some brochures for the committee. Also he was the original. 
owner of the Intercontinental Research Company, Inc., which was used 
by the CA Staff as cover for its Youth and Student Activities and 
became one of the first casualties of MHDOWEL. Mr. Mullen's. name 
did not surface in that context. ae ee a e L 


a. 
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c. Robert F. Bennett, executive vice-president and (b)(1) 


designated president, is the son of Senator Wallace Bennett 
of Utah. Bennett is witting of the current CIA employees 


covered by the company and is probably witting of those (b)(1) 


(b)(3) 


b)(1 
d. Elizabeth Colclough, vice-president and 5 in 


treasurer, was witting of gency employees 
since she was to be sent to 
© help on the business aspects of company work 
in 1965 which the Agency men were too busy to handle. 


previously under cover. 


Cover records do not show whether she actually went, but 89 5 
she was informed of the cover situation. (b)(3) 
e. Amanda Abernathy, formerly Mullen's secretary - (b)(1) 

and confidant, was cleared and witting. Mullen was able to (b)(3) 


get her a job in government, ostensibly to enable her to 
qualify for Civil Service retirement, but actually to ease her 
‘out of the company since she was on the verge of becoming 


She was undoubtedly 


f. Earl Mindermann was president in 1971, but now is 
being replaced by Bennett. He was never cleared and pre- 
sumably was not witting. 


6. In view of the flap potential inherent in the Agency's con- 
tact with Mullen, it is recommended that addressees delegate a senior 
representative to meet and devise a common approach to the Mullen 
problem. 


eck nS ey, 
yneodore Ge Shack 
Theodore G. Shackley 
Chief 
Western Hemisphere Division 
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(b)(1)- 
(b)(3) 


gence or press representatives, 
no foreign subsidiaries other than the ones in 

used by CIA for cover. Many of the Mullen officers also have 
connections with CIA, as follows: 


4. Based on our research, we do not believe the Mullen Com- 
pany could withstand even a cursory investigation by counterintelli- 
It is a domestic company which has 


a. Robert M. Mullen, Chairman, was introduced to 


Mullen was instrumental in the formation of the 
Cuban Freedom Committee at the request of Richard Bissell, 
then DDP, but managed to keep his public identification with 
it at a minimal level. Mullen was the original owner of the 


Intercontinental Research Company, Inc., 


Mullen's name was 


not surfaced at the time. Mullen had some connection with 
the Christian Form, | 


b. Howard Hunt, vice-president, had known Mullen 


from World War II days when both worked at the Department 


of Commerce. O'Malley of our retirement staff went to 
Mullen to get an outline of qualifications for a public rela- 
tions man, so he could recommend Hunt to General Foods; 
the result of the conversations was that Mullen hired his old 
friend Hunt himself, in April 1970, 
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MEMORANDUM FOR: Chief, SB 
; Chief, FE 
Chief, EUR 
Chief, CCS 
Chief, NOCAD 


Compromise of Cover Facility x 
in Current Use 


SUBJECT 


: b)(1 
1. We have recently received information that Philip F. ay 
Agee, a disaffected former staff officer who now is in contact 
with the Cuban DGI, has made reference to the Robert M. Mallen eas 
Company as providing cover for CIA and has identified | | * 


as an Agency employee under Mullen cover in 


2. Due to the background of this case, we have been procced- 
ing on the assumption that names mentioned by Agee are known to 
the DGI and may appear in publications. Our research in the present 
instance has been given an added sense of urgency because of the in- 
volvement of the Robert M. Mullen Company in the Watergate 5" case. 


3. The Mullen company has given cover to CIA officers, ° (b)(1) 
all of whom are still Agency employees. These are: (b)(3) 
(00 (1) 
(b)(3) 
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knowledge and assistance, CCS requests that you approve the 
issuance by the Office of Security of a clearance on Mr, 
Hunt to the Central Cover staff 


(b)(1) 
(b)(3) 


Chief, Central Cover Staff 


The recommendation contained 
k nenga tien 
in paragraph 4 is approved. * 


Z (b)(1) 
(b)(3) 
— Yy oA >o 
Inomas H, Karamessines S l ees Date 
Deputy Director for Plans ; 


Please keep the DDP posted. 


< 
— O n 
NND 93245 4 0.0 
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MEMORANDUM FOR: beputy Director for Plans 


SUBJECT - : E. Howard Hunt - Utilization by Central 
l Cover Staff i 


l. This memorandum submits a recommendation for your 
approval; this recommendation is contained in paragraph 4. 


2. Mr. E. Howard Hunt has been employed by Robert R. 
Mullen & Company since his 30 April 1970 retirement from 
the Agency and CCS understands that Mr. Hunt is going to 
succeed Mz. Mullen es principal officer of the company. 
Mr. Hunt contacted CCS on 7 July 1970 to report his belief 
that the company could provide cover as a result of its (b)(1) 
connections with the In discussions of (b)(3) 
this matter with Mr. Mullen and Mr. Hunt, it developed that ` 
Mr. Mullen, who as a long time friend: of Mr. Hunt, was cog- 
nizant of his Agency background, had informed Mr. Hunt of 
the existing cover arrangement without authorization from 
CCS. 


3. CCS in anticipation of the need of briefing Mr. Hunt 
had requested an extension of his existing clearance on 
5 June 1970. The Office of Security has advised CCS that 
its reinvestigation of Mr. Hunt has been completed, but it 
believes that you have an interest in Mr. Hunt and is 
unwilling to grant a clearance to CCS without being assured 


that you do not have an overriding interest or objection. 


4. Inasmuch as Mr. Hunt is already witting of the 
current cover arrangement with the company which he reportedly 
will soon head and because the use of the company in other 
locations where it has cover potential would require his 


— — 
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20 September 1975 


MEMORANDUM FOR: Director of Personnel 


SUBJECT: Robert R. Mullen Company ne 
REFERENCE: `- CA nemo for the Record, 12 Sep 75; 
` "Meeting with| (b)(1) 
(b)(3) 
Fred, 


1. In addition to the already discussed need for 
correcting the statement in paragraph 2 of referent 
memorandum that "the company was a proprietary," I find 
that the third sentence in paragraph 7 of referent 
memorandum also does not agree with the facts if indeed 
was so informed. The fact that E. Howard (b)(1) 
Hunt and Robert Mullen served together with ECA in Paris (b)(3) 
was not the reason for O'Malley's going to Bob Mullen on 
behalf of Hunt since O'Malley did not know this fact. 
Mullen was contacted to provide information on what 
qualifications were needed for entering the PR business 
and leads to potential employers in this field. It was 
Mullen who then offered to take a look at Hunt himself 
as a possible employee, and the joint service in Paris 
was recalled during Hunt's and Mullen's first meeting. 


2. I believe that a correction on this point must 
also be issued. It should not be based on my language 
above, but on the record developed in direct testimony 
in the course of Senator Baker's investigation of this 
Matter in 1974. | (b)(1) 


(b)(3) 


Chief, Cover & Commercial Staff 


cc: SA/DDO w/REF 
Chief, Review Staff 


(b)(1) 
i Thus 2 12 E2 IMPDET (b)(3 
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[C/RAD/OP 0 (b)(3) 


22 
* 
Bp 


! | rote ene To AEUR vo see ———— | 
. 

f . C/ees 9164 20 Sep | 

f eee 


; Faa HO. 237 bee pravious editions t GPO : 1974 O - 535-857 (40) 


E Approved for Release: 2020/08/14 C02697769 | 


Approved for Release: 2020/08/14 C02697769 


w 


C02697769 ' Duar urA uec Dina 


20 September 1975 


Rengi Sinz 


MEMORANDUM FOR: Director of Personnel 


SUBJECT: , Robert R. Mullen Company (b)(1) 
f (b)(3) . 
REFERENCE: ‘-  C/RAD/OP Memo for the Record, 12 Sep 75; 
` "Meeting wit 
Fred, 


1. In addition to the already „discussed need for 
correcting the statement in paragraph 2 of referent 
memorandum that "the company was a proprietary," I find 
that the third sentence in paragraph 7 of referent 
memorandum also does not agree with the facts if indeed 
was so informed. The fact that E. Howard (b)(1) 
Hunt and Robert Mullen served together with ECA in Paris b)(3) 
was not the reason for O'Malley's going to Bob Mullen on | (b)(3) 
behalf of Hunt since O'Malley did not know this fact. 
Mullen was contacted to provide information on what 
qualifications were needed for entering the PR business 
and leads to potential. employers in this field. It was 
Mullen who then offered to take a look at Hunt himself 
as a possible employee, and the joint service in Paris 
was recalled during Hunt's and Mullen's first meeting. 


2. I believe that a correction on this point must 
also be issued. It should not be based on my language 
above, but on the record developed in direct testimony | 


in the course of Senat r's investigation of this 
matter in 1974. ((f) 
| (b)(3) 
Chief, Cover & Commercial Statt 
cc: SA/DDO w/REF 
Chief, Review Staff 
a ell 
n T (b)(1) 
ſ 111 | E2 IMPDET (b)(3) 
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At no time were we advised, or were we aware, of the nature of 
his work for the White House. 

The above information, with the approval of the CIA, was made s 
freely available to the FBI, the Watergate prosecutors and the Ervin Committee. 
It is to answer speculations, surmises and misinformation that we , feel 
it necessary to state the above. 

| Robert R. Mullen, chairman 


Robert F. Bennett. president 


The above Statement accords with 
our understanding and information, 


CIA, by _ 


The above statement accords i 
ol ha te 
Ser with the iengoy-statonents 


given our committee by 
officials of the Mullen Company 


and the CIA. 


Ervite) Comm. by H. Baker 
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DRAFT 

In response to inquiries from the media Robert. R. Mullen & Co. 
wishes to state that some years ago at the urgent request of the Central Intell- 
igence Agency it assisted in the opening of an office in a certain country. 
In our judgement, 17/88 1d b contrary to the interests of the United States to 

panten ai Gahani 

divulge the name of this country, et ‘the office was not concerefid with 
matters in that Sun but was required solely for the transmission of 
vital information from certain persons aiding the U.S. The Mullen Company 
was able to help on very short notice and did so without charge to the 


1 
Government, ~Ondy—TETESUSS EMEC OL Ore OL PUCREE LOOSE: 


When this work was concluded--with a success for which we were 


warmly thanked by appropriate officials, tw employees were redundant. They 


“remained on our payroll until proper places could be Ge found for them. 


They were employed by the Mullen Company only in normal atdenonsesczevive 


aspects of its business and in no way imposed on the hospitality of the countries 


in which they resided. In no instance did this represent more than 5% of the 


' Mullen Company activity, and was entirely non-profit5 
[In %e-corse they left the Mullen Company and all relationship 


tas t 
etwesn—the-Mollen~Gompenyeend the CIA was terminated. 


The employment of Mr. Hunt had no relationship whatsover to the 


employee 
above. Although he ‘1ad been ansaf 1 of the C CIA and was recommended fo 


by that agency, we were advised that ne was fully retired. His work for 


our C_ompany was as a writer and executive on a specific project of a 


public advertising and public relations nature. When he became a consultant 


at the White House he terminated his full time employment with us, but 


— — CCT a ansetee, 
continued on a part time basis on our project. h AAA 
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Chom the desk of 
ROBERT R. MULLEN 


July 9, 74 


Marty, 
Per our phone conversation, ! 
this is what I drafted. 


Call me. 
bob... 


(305) 361 2517 
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to thís comment and said merely that he hoped the matter could be 
discussed with the Agency. Mr. Mullen said he has no point of eont net 
dn the Agency other than the undersigned and desires that someone in 
the Agency costact his attorney. , 


4. It was ascertained that his attomey is James Heffernan of the 
firm of Sutherland, Asbill and Brennan, 1616 "r" Street, N. W., 
Washington, D. C. Mr. Mullen agreed that due to the lateness of the hour 
end because it was Friday evening, the matter could wait until early in 
the week of 15 July, and that be would be notified concerning both the 
above-described news media release and his request for compensation. (b)(1) 
b)(3 
5. The above was related to C/ CCS at approximately 1830 hours on 00) 


12 July. 
(b)(1) 
6. Kr. Mullen resides in. — (b) (3) 
land his telephone nuxber is code N | 
(b)(1) 
(b)(3) 
(b)(1) 
(b)(3) - 
| 5 . (b)(1) 
DISTRIBUTION: ys (b)(3) 
5 — (b)(1) 
5 (b)(3) 
1 - IG 
1 - OLC 


Attachment: Mr. Mullen's Draft of 
Proposed Response to 
News Media 
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MEMORANDUM FOR THE RECORD 


_ SUBJECT: Proposed Response to News Media. 
Request for Compensation from the Agency. 


1. Upon arriving home from the office on Friday, 12 July 1974, 
the undersigned found a letter from Robert R. Mullen, chairman of 
the board of Robert R. Mullen Company, which contained a draft of a 
response which Robert R. Mullen is considering making to the news 
media concerning the role the Robert R. Mullen Company played in the 
Watergate incident and reciting the company's history of cooperation 
with the Agency. : 


2. Mr. Mullen had attached a note requesting that he be tele- 
phoned, which vas done at approximately 1860 hours on 12 July. We 
briefly discussed the draft of the response prepared by Mr. Mullen, 

„wen uncertain whether to give it to the newspapers, ask Senator 
Daker to put ít into the Congressional Record, or forget the whole i 
matter. I told Mr. Mullen that the draft, a copy of which 1s attached, 
would be diecussed with Erich (Isenstead) on Monday, 15 July. 


3. Mr, Mullen then stated that Robert F. Bennett, president of 
Robert R. Mullen Company, was about to place the company in bankruptcy 
and had asked Mr. Mullen to write off Mr. Bennett's debt to Mr. Mullen 
of $150,000, Mr. Mullen believed that Ms. Bennett plans to go to 
California to sceept exployment with one of Howard Hughes’ companies. 
Mr. Mullen then said he wished te get in touch with someone in the 
Agency for the purpose of requesting payment of $50,000 to Mr. Bennett 
and $100,000 to himself as he felt that the financial problems of the 
Mullen Company resulted from its cooperation with the Agency. The 
undersigned observed that the difficulties stemmed from the biring of 
E. Howard Hunt by the Mullen Company whieh the undersigned had recommended 
against for reasons of cover and security. Mr. Mullen evaded a Tesponse 


(b)(1) 
(b)(3) 
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15 July 1974 : 


wm! MEMORANDUM FOR: Acting Deputy Director for Operations 


SUBJECT: Robert R. Mullen Company 


1. Attached hereto are: 


a. MEMORANDUM FOR THE RECORD by (b)(1) 
dated 15 July 1974, subject: "Proposed Response (b)(3) 
to News Media - Request for Compensation from 
the Agency," and : ; 


b. a rough first draft of a public statement on the 
Nullen Company's cooperation with CIA prepared 
by Mr. Mullen. As indicated in the bottom of. 
the statement, Mr. Mullen is asking for our and 
Senator Baker's clearances. 


2. In regard to Mr. Mullens statement, I odor se 
6 recommend that we thank Gillen for having made it Le 
= available to us but 4 provide an official or * tf ys 
unofficial clearance or make any other suggestions We ¢ 
in regard to his contents. ays, 
„ 
3. In regard to Mr. Nullen“ s netary . 
indemnification, I propose to have inform (b)(1) ` 


Mr. Mullen that his lawyer may contact Mr. John Warner, (b)(3) 
General Counsel, CIA. 


4. I would appreciate early approval of these 2 


recommendations so that. can communicate (b)(1) 
them to Mr. Mullen. (b)(3) 
j = (b)(1) 
(b)(3) 
T, Chief, Cover & Commercial STATT (b)(1) 
2 Atts: A/S pape ö 0) (8) g 
| — : 
ee f, 
cc: OGC, OLC, IG, Mr. BoIten ye (b)(1) 


(b)(3) | 
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6. Mr. Mullen advised the undersigned telephonically at 
11:45 AM on 20 July 1973 that when he attempted to get Mr. Helms“ 
letter of recommendation concerning Mr. Hunt, he had been reminded 
by his secretary that the entire Mullen & Company file concerning 
Mr. Hunt had been given to the U.S. Attorney's office by Mr. Robert 
Bennett of Mullen & Company during the investigation of the Watergate 
incident during the Summer and Fall of 1972. Mullen & Company had 
not kept any copies of ‘material in its Howard Hunt file and, consequently, 


xo copy of Mr. Helms’ letter is available through Mullen & Company. 


i E | 0e 


ar a DC/CCS/CCB | (b)(3) 
Orig o o E 0000.1) 
mana : (b)(3) - 
10 
OLC 
1088 (Hurt) 


SECRET 
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3. Mr. Mullen then reported that he has postponed his 

vacation because of a new business opportunity involving the sale 

of freight.cars worth $135 million to the Yugoslav government, 

Mullen and Company's commission on this deal if it is consummated 

will be about $400,000. Mr. Mullen said that he had yesterday received 

a telephone call from an official of the Pullman Company, which is to 
- Supply the freight cars, reporting that Mr. Stankovitz (phonetic) of the 

Yugoslav Embassy had contacted the Pullman Company. Mr. Stankovitz 
1 had told the Pullman Company official that he had heard rumors that 
Mullen and Company is involved with the CIA and that the whole deal 
would be off tf this proved true. Mr. Mullen vordered whether there 
might be some leak within the Agency, but agreed with our comment 
that the Yugoslavs had probably read about Mullen's alleged association . 
-with the Agency in TIME Magazine because of Mullen a and Company's 
employment of E. Howard Hunt. 


4. at this point mentioned the letter written (b)(1) 
by Mr. Helms on behalf of Mr. Hunt to Mullen and Company. Mr. (b)(3) 
Mullen said that Mr. Hunt, in addition to giving Mr. Mullen the above 
letter of recommendation, had also exhibited a copy of a letter of 
recommendation by Mr. Helms to- Mr. Mullen thought -- Allied. 
Chemical Company. 


5. Mr. Mullen readily agreed to make a copy of Mr. Helms’. 
letter of recommendation available to the Agency. A letter was not 
written by Mr. Helms following Mr. Hunt’s employment by Mullen and 
Company. Mr. Mullen recalled that at a function at the Kennedy Center he 
had seen Mr. Helms. They were not able to converse, but Mr. Helms had 
winked and given a hand signal to Mr. Mullen which Mr. Mullen interpreted 
as an approbation of Mullen and Company's hiring of Mr. Hunt. Mr. Mullen 
explained that his hiring of Mr. Hunt had been a rather natural one as Mr. 
Mullen knew both Howard and Dorothy Hunt In Parts from about 1948 to 1950 
when Mr. Hunt and Mr. Mullen were employed by the Marshall Plan, and 
Dorothy Hunt. was employed by Mr. Averell Harriman, then in Paris. 
When | then with the Retirement Affairs Branch, (b)(1) 
requested Mr. Mullen’s assistance in securing employment for Mr. Hunt, (d) () 
Mr. Mullen had arranged several interviews for Mr. Hunt. Mr. Mullen 
subsequently decided to have Mullen and Company hire Mr. Hunt because 
of his. excellent writing abilities, and he had proved a . addition 
to the eet prior to the Watergate incident. 


-2- 
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20 July 1973 


(b)(1) 
(b)(3) 


l R endation Written 0) 
SUBJECT: Letter of Recomme 0 (b)(3) 


E by Mr. Helms to Robert R. Mullen 
E o & Company for E. Howard Hunt 


MEMORANDUM FOR: The Record 


© A 
byt) : 000 


1. Mr. Robert R. Mullen of Robert R. Mullen & Company, (b)(1) 
Chief, CCS and the undersigned, case officer (b)(3) © 
for the company, met ina park near 2Cth& " H" Streets, Northwest, 
Washington, D. C. on 20 July 1973, at 9:15 AM, to discuss several (b)(1) 
18 matters relating to the company's past cooperation with the Agency. (b)(3) 
2. | _trecalled our meeting with Mr. Mullen Be 
(b)(1) on 20 April 1973 when he informed Mr. Mullen tat 1818 ) 
(b)(3) would be given a meaningful 55 | (b)(3) 
upon his return from in June 1973. | Ca, tee 
apologized for his inability to be present ina subsequent meeting on ae 


(b)(1) 4 Tyne 1973 when the undersigned had to inform Mr. Mullen that the (3) 
(b)(3) assignment 55 fallen through and that 
ae —Instead was to be terminated by the Agency. | 


began to explain the reasons for the change in plans and Mr. Mullen (b)(1) 
(T) interrupted to say that he completely understood why nad to (b)(3) 
(6)(3) be terminated by the Agency and did not in any way hold 
a responsible for the termination nor did he dot reracity b) (J) 
(80001) or integrity. Mr. Mullen said thats had naturally been (b)(3) 
(b)(3) disturbed and unhappy because of the termination, but Mr. Mullen had 
. reminded him that he had certain gains from his Agency 5 (by(1) 
and particularly mentioned that | might still be | 


(b)(3) 


_ working at some unexciting job except for his Agency employment. 


(byt). 
(b)(3) 


(b)(1) 
(b)(3) 


x? 
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Over the years because of personnel changes, of the (b)(1) 
General Foods Corporation have been cleared. Needless to say, ().) 
General Foods Corporation is not aware of our cover use of the 
Mullen Company nor is Mullen aware of our use of General Foods. 


| 
Chief 
Central Cover Staff 
Corporate Cover Branch 


“ECRET 
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3. As of 1 May 1970, Ar. E. Howard ilunt, who had just 
| retired from CIA, became a legitimate employee of Mr. Mullen. Hr. 
liunt was an overt CIA employee from November 1949 - December 1950), 1) 
November 1953 January 1954; October 1956 - January 1957; and (b)( 
July 1960 - September 1966. In July 1971, Ur. Hunt informed (b)(3) 
Central Cover Staff that he had been assigned to the President's 


thite House Staff but continued to devote part of his time to the 

Mullen Company, Mr. Hunt is aware of present cover place- (b)(1) 
monts undor Robert R. Mullen and Conp > (b)(3) 
. 4. Another part-time enployee, | Mullents (b)(1) 
bookkeeper and accountant, is a retired CIA finance officer. (b)(3) - 


S. Aside from a brief use of correspondents in France and (b)(1) 
Tokyo in the past, the Mullen Company's overseas efforts have been (p)(3) 
largely in the service of providing CIA cover. 


6. Central Cover Staff records reveal no compromise of CIA's (b)(1) 
continuing use of Mr, Mullen and his company. Investigation of (b)(3) 
Mr. “ullen's activities abroad would reveal the opening and 
closing of ul len branch offices in 


| and the current enploymont of staff agents and (b)(1)° 
| l | The staff ayent currently under cover! has ` (b)(3) 
uninterrupted cmployment wi the Mullen Company for alwost eight 
years. Since 1963) er the Mullen Company have been 
cleared and nade’ witting. ae 


7. Central Cover Staff has no knowledge of Mullen's connections 

-with the Association of National Advertisers or CIF, INTERPROGRES © (b 1) 
is a new subsidiary of the Mullen Company formed in 1971 as a result (b)(3) 
of contacts developed at the Zagreb Trade Fair in Yugoslavia. It is 
a pilot operation aimed at expanding east-west commercial relatione . 
ships. Both present | = 
have tangential tasks otf Promoting the acceptance of this company 
as a “ullen subsidiary. 


A 
— 
— 

— 


ö b)(1 
„ 3. Mullen has as one of its clients the General Foods Corpora- pia) 
tion headquartored in White Plains, New York, This fira has provides 
cover for the following: 

(b)(1) 


(b)(3) 


4 
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` SECRET 


20 June 1972 


MEMORANDUM FOR: Office of Security 
ATTENTION : Fred Evans 
SUBJECT : CIA Utilization of the Robert R. Mullen Company 


`~ 


1. The utilization of Robert R. Mullen and Company dates 


back to Jung 1963 and grew out of the recommendation of Mr. (b)(1) 
J a long time cooperative CIA asset. Mr. Mullen has (b)(3) 
provided cover for the following: Da 
(b)(3) 
Ẹ = - 
- b)(1 
2. In addition, Ar. Mullen was instrumental in the formation 08005 


of the Cuban Freedom Committee at the request of Hr. Richard Bissell. 

Mre Mullen managod to keep a low profile in this committee and 

avoided public identification with it, except that his company (b)(1) 
prepared some brochures for the committee, Also he was tho original (b)(3) 


owner of the I inental Research Company, Inc. 
5 : 88 
as unlt ies of Mr. Mullen's name (b)(3) 


did not surface in that context. 


SECREE 
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Correspondence on R. R. Mullen Company to the FBI by Security 


9164 


30-34 a Sm 


Things moved somewhat faster 

than I was aware of. Attached 

hereto is the memorandum that 

we provided the Office of Security 

yesterday afternoon (Tab A, C/CCB, 

20 June 72), It ovtlines our relation- 

ship with the Robert R. Mullen 

Company and with General Foods l l 

Corporation, Based on our — 
memorandum, the Office of Security 

prepared 3 separate memoranda 

on the Robert R. Mullen Company, 

General Foods Corporation and the 

Association of National Advertisers 

and CIF, (Tabs B, C and D) 


I understand from the Office of 
Security that the Exeeutive 
Director-Comptroller authorized 
the release of the 3 memoranda 
to the Acting Director of the FBI 
just this morning. 


(b)(1) 
(b)(3) 


C/CG 


4 Ats: A/S 


Ads e (original) DC/NOCAD C/ CCB, File Mullen C/CCS Chrono (p) (1 ) 


~(b)(3) 


— 
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